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46 INDEPENDENT NEWS & MEDIA PLC

Group Income Statement

	 Year Ended 31 December 2009	 Year Ended 31 December 2008

	 	 Before 			   Before		
	 	 Exceptional 	 Exceptional		  Exceptional	 Exceptional	
		  Items	 Items*	 Total	 Items	 Items*	 Total
	 notes	 €m	 €m	 €m	 €m	 €m	 €m

Revenue	 5	 1,255.9	 –	 1,255.9	 1,476.6	 –	 1,476.6

 
Operating profit/(loss)	 3	 177.2	 (145.8)	 31.4	 290.3	 (365.9)	 (75.6)
 
Share of results of associates and  
	 joint ventures	 16	 9.5	 –	 9.5	 12.9	 –	 12.9
 
Finance income/costs:	 4 
	 – Finance income		  2.8	 –	 2.8	 8.9	 –	 8.9
	 – Finance costs 		  (75.1)	 –	 (75.1)	 (100.4)	 (7.2)	 (107.6)

 
Profit/(loss) before taxation		  114.4	 (145.8)	 (31.4)	 211.7	 (373.1)	 (161.4)
 
Taxation (charge)/credit	 8	 (22.4)	 12.7	 (9.7)	 (41.4)	 43.4	 2.0

 
Profit/(loss) for the year		  92.0	 (133.1)	 (41.1)	 170.3	 (329.7)	 (159.4)

 
Attributable to:
Non-controlling interests		  46.2	 0.5	 46.7	 66.3	 (61.3)	 5.0
Equity holders of the parent		  45.8	 (133.6)	 (87.8)	 104.0	 (268.4)	 (164.4)

 
				    92.0	 (133.1)	 (41.1)	 170.3	 (329.7)	 (159.4)

 
Loss per ordinary share (cent)
	 – Basic	 13			   (5.7c)			   (12.5c)

 
	 – Diluted	 13			   (5.7c)			   (12.5c)

*	 Note 7

On behalf of the Board

Gavin K O’Reilly 
Dónal J Buggy
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Group Statement of Comprehensive Income

		  Year Ended	 Year Ended
		  31 December	 31 December 
		  2009	 2008
	 notes	 €m	 €m

Loss for the year		  (41.1)	 (159.4)

Other comprehensive income/(expense) 
Currency translation adjustments		  195.1	 (297.4)
Retirement benefit obligations: 
	 – Actuarial gains/(losses)	 36	 23.7	 (64.9)
	 – Movement on deferred tax asset	 23	 (2.6)	 7.0
Gains/(losses) relating to cash flow hedges/available-for-sale financial assets		  7.8	 (5.1)

Other comprehensive income/(expense) for the year, net of tax		  224.0	 (360.4)

Total comprehensive income/(expense) for the year		  182.9	 (519.8)

Attributable to:
Non-controlling interests		  132.8	 (91.6)
Equity holders of the parent		  50.1	 (428.2)

				    182.9	 (519.8)

On behalf of the Board

Gavin K O’Reilly 
Dónal J Buggy
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Group Balance Sheet

		  31 December	 31 December 
		  2009	 2008
	 notes	 €m 	 €m

Assets 
Non-Current Assets			 
Intangible assets	 14	 1,408.9	 1,330.5
Property, plant and equipment	 15	 339.0	 334.9
Investments in associates and joint ventures	 16	 48.1	 69.6
Deferred tax assets	 23	 21.2	 19.3
Available-for-sale financial assets	 17	 22.4	 16.7
Trade and other receivables	 20	 11.5	 21.8

				    1,851.1	 1,792.8

Current Assets
Inventories	 19	 15.8	 14.9
Trade and other receivables	 20	 193.5	 210.6
Current income tax assets		  0.5	 0.5
Derivative financial instruments	 18	 0.6	 –
Cash and cash equivalents	 30	 54.8	 80.7

				    265.2	 306.7

Non-current assets classified as held for sale	 27	 12.6	 –

Total Assets		  2,128.9	 2,099.5

Liabilities
Current Liabilities
Trade and other payables	 21	 169.9	 238.5
Current income tax liabilities	 21	 17.9	 12.0
Borrowings	 24	 29.0	 336.3
Derivative financial instruments	 18	 0.5	 5.5
Provisions for other liabilities and charges	 22	 28.7	 36.8

				    246.0	 629.1

Liabilities directly associated with non-current assets classified as held for sale	 27	 14.0	 –

Non-Current Liabilities 
Borrowings	 24	 1,069.8	 1,054.6
Retirement benefit obligations	 36	 128.2	 148.8
Deferred taxation liabilities	 23	 114.8	 125.6
Other payables		  4.5	 5.0
Provisions for other liabilities and charges	 22	 6.2	 3.4

				    1,323.5	 1,337.4

Total Liabilities		  1,583.5	 1,966.5

Net Assets		  545.4	 133.0

Equity
Capital and Reserves Attributable to Company’s Equity Holders
Share capital	 25	 396.6	 263.6
Other reserves		  398.1	 196.9
Retained losses		  (849.5)	 (738.5)

				    (54.8)	 (278.0)
Amounts recognised in other comprehensive income and accumulated in  
	 equity related to non-current assets held for sale	 27	 9.6	 –

				    (45.2)	 (278.0)
Non-Controlling Interests		  590.6	 411.0

Total Equity		  545.4	 133.0

On behalf of the Board

Gavin K O’Reilly 
Dónal J Buggy
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Group Statement of Changes in Equity

			   Share	 Capital	 Currency			   Equity	 Non-	  
	 Share	 Share	 Option	Conversion	 Translation		  Retained	 Interest	 Controlling	  
	 Capital	 Premium	 Reserve	 Reserve	 Reserve	 Other*	 Losses	 of Parent	 Interests	 Total 
	 €m	 €m	 €m	 €m	 €m	 €m	 €m	 €m	 €m	 €m

Group 
At 31 December 2007	 249.2	 418.9	 5.6	 4.5	 (50.0)	 (1.1)	 (454.9)	 172.2	 574.9	 747.1 
Total comprehensive  
	 income/(expense)	 –	 –	 –	 –	 (251.2)	 (5.1)	 (171.9)	 (428.2)	 (91.6)	 (519.8) 
Issue of share capital	 14.4	 74.0	 –	 –	 –	 –	 –	 88.4	 1.9	 90.3 
Share based payment	 –	 –	 1.3	 –	 –	 –	 –	 1.3	 (0.4)	 0.9 
Dividends (including 
	 non-controlling 
	 interests)	 –	 –	 –	 –	 –	 –	 (114.2)	 (114.2)	 (73.8)	 (188.0) 
Treasury shares	 –	 –	 –	 –	 –	 –	 2.5	 2.5	 –	 2.5

At 31 December 2008	 263.6	 492.9	 6.9	 4.5	 (301.2)	 (6.2)	 (738.5)	 (278.0)	 411.0	 133.0

Total comprehensive  
	 income/(expense)	 –	 –	 –	 –	 109.3	 7.8	 (67.0)	 50.1	 132.8	 182.9 
Issue of share capital	 133.0	 79.9	 –	 –	 –	 –	 –	 212.9	 –	 212.9 
Issue of equity  
	 non-controlling  
	 interest 	 –	 –	 –	 –	 2.5	 –	 (34.4)	 (31.9)	 84.5	 52.6 
Share based payment	 –	 –	 1.7	 –	 –	 –	 –	 1.7	 –	 1.7 
Transfer in respect of  
	 non-current assets  
	 held for sale	 –	 –	 –	 –	 –	 9.6	 (9.6)	 –	 –	 – 
Disposal of subsidiary  
	 (note 27)	 –	 –	 –	 –	 –	 –	 –	 –	 (1.0)	 (1.0) 
Dividends  
	 (non-controlling  
	 interests)	 –	 –	 –	 –	 –	 –	 –	 –	 (36.7)	 (36.7)

At 31 December 2009	 396.6	 572.8	 8.6	 4.5	 (189.4)	 11.2	 (849.5)	 (45.2)	 590.6	 545.4

*	 Other includes cash flow hedging (€0.3m), available-for-sale financial assets (€1.3m) and non-current assets held for sale (€9.6m) reserves

On behalf of the Board

Gavin K O’Reilly 
Dónal J Buggy
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Company Balance Sheet

		  31 December	 31 December 
		  2009	 2008
	 notes	 €m 	 €m

Assets 
Non-Current Assets 
Investments in subsidiary undertakings		  588.5	 588.5

Current Assets 
Trade and other receivables	 20	 799.7	 732.3
Cash and cash equivalents	 30	 4.2	 3.8

				    803.9	 736.1

Total Assets		  1,392.4	 1,324.6

Liabilities 
Current Liabilities 
Trade and other payables	 21	 448.1	 422.7

Non-Current Liabilities 
Borrowings	 24	 13.1	 160.2

Total Liabilities		  461.2	 582.9

Net Assets		  931.2	 741.7

 
Equity 
Capital and Reserves Attributable to Company’s Equity Holders 
Share capital	 25	 396.6	 263.6
Other reserves		  677.1	 599.5
Retained losses		  (142.5)	 (121.4)

Total Equity		  931.2	 741.7

On behalf of the Board

Gavin K O’Reilly 
Dónal J Buggy
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Company Statement of Changes in Equity

			   Share	 Capital	 Non-	 Retained	  
	 Share	 Share	 Option	 Conversion	 Distributable	 Earnings/	  
	 Capital	 Premium	 Reserve	 Reserve	 Reserve	 (Losses)	 Total 
	 €m	 €m	 €m	 €m	 €m	 €m	 €m

At 31 December 2007	 249.2	 412.2	 3.8	 4.5	 112.5	 101.9	 884.1 
Total comprehensive income/(expense)	 –	 –	 –	 –	 –	 (120.7)	 (120.7) 
Issue of share capital	 14.4	 74.0	 –	 –	 –	 –	 88.4 
Share based payment	 –	 –	 1.6	 –	 –	 –	 1.6 
Dividends 	 –	 –	 –	 –	 –	 (114.2)	 (114.2) 
Transfer from capital reserve	 –	 –	 –	 –	 (9.1)	 9.1	 – 
Treasury shares	 –	 –	 –	 –	 –	 2.5	 2.5

At 31 December 2008	 263.6	 486.2	 5.4	 4.5	 103.4	 (121.4)	 741.7

Total comprehensive income/(expense)	 –	 –	 –	 –	 –	 (25.1)	 (25.1) 
Issue of share capital	 133.0	 79.9	 –	 –	 –	 –	 212.9 
Share based payment	 –	 –	 1.7	 –	 –	 –	 1.7 
Transfer from capital reserve	 –	 –	 –	 –	 (4.0)	 4.0	 –

At 31 December 2009	 396.6	 566.1	 7.1	 4.5	 99.4	 (142.5)	 931.2

 
The share premium reserve, share option reserve, capital conversion reserve and non-distributable reserve total €677.1m (2008: €599.5m). 
The non-distributable reserve primarily relates to profits arising on the sale of assets to a Group company.

On behalf of the Board

Gavin K O’Reilly 
Dónal J Buggy
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Group Cash Flow Statement

		  Year Ended	 Year Ended
		  31 December	 31 December 
		  2009	 2008
			   (restated) 
	 notes	 €m	 €m

Cash generated from operations (before cash exceptional items)	 29	 183.9	 343.4
Exceptional expenditure		  (57.0)	 (48.2)

Cash generated from operations		  126.9	 295.2
Income tax paid		  (28.6)	 (34.9)

Cash generated by operating activities	 29	 98.3	 260.3

Cash flows from investing activities
Purchases of property, plant and equipment 		  (19.9)	 (55.8)
Proceeds from sale of property, plant and equipment 		  4.2	 17.7
Purchases of intangible assets		  (7.3)	 (18.7)
Purchases of subsidiary undertakings	 28	 –	 (25.3)
Cash acquired with subsidiary undertakings	 28	 –	 21.4
Disposal of subsidiary undertakings	 27	 108.2	 –
Cash within subsidiary undertakings disposed	 27	 (2.8)	 –
Disposal of associates and joint ventures	 27	 54.0	 –
Purchases of associates and joint ventures	 16	 (1.3)	 (5.9)
Advances to associates and joint ventures		  (4.8)	 (4.3)
Loans repaid by associates and joint ventures		  2.0	 3.0
Purchases of available-for-sale financial assets	 17	 (2.5)	 (1.4)
Proceeds from sale of available-for-sale financial assets		  0.1	 3.9
Interest received		  2.8	 8.2
Dividends received	 16	 4.0	 4.9

Net cash generated by/(used in) investing activities		  136.7	 (52.3)

Cash flows from financing activities
Proceeds from issuance of ordinary shares		  49.8	 0.1
Debt issue costs		  (5.1)	 (1.0)
Interest paid		  (84.5)	 (94.0)
Proceeds from borrowings		  233.3	 323.3
Repayment of borrowings		  (517.2)	 (263.7)
Dividends paid to shareholders of the parent		  –	 (97.7)
Receipts/payments relating to finance lease liabilities		  29.5	 (45.6)
Issue of non-controlling interests by subsidiary undertaking		  55.6	 0.9
Dividends paid to non-controlling interests		  (32.4)	 (72.8)

Net cash used in financing activities		  (271.0)	 (250.5)

Net decrease in cash and cash equivalents and bank overdrafts in the year		  (36.0)	 (42.5)
Balance at beginning of the year		  71.6	 145.9
Overdraft reclassified as long term loan		  16.4	 –
Foreign exchange gains/(losses) 		  0.6	 (31.8)

Cash and cash equivalents and bank overdrafts at end of the year	 30	 52.6	 71.6

On behalf of the Board

Gavin K O’Reilly 
Dónal J Buggy
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Company Cash Flow Statement

		  Year Ended	 Year Ended
		  31 December	 31 December 
		  2009	 2008
	 notes	 €m	 €m

Net cash (used in)/generated by operating activities	 29	 (1.6)	 0.1

Cash flows from investing activities
Investment in subsidiary undertaking		  –	 (10.0)
Interest received		  –	 0.9
Dividends received		  85.0	 191.4

Net cash received from investing activities		  85.0	 182.3

Cash flows from financing activities
Proceeds from issuance of ordinary shares		  49.8	 0.1
Interest paid		  (5.0)	 (6.5)
Proceeds from borrowings		  7.0	 98.0
Repayment of borrowings		  (167.9)	 (80.5)
Movement on loans due to/from Group companies		  20.0	 (96.7)
Dividends paid to Company’s shareholders		  –	 (97.7)

Net cash used in financing activities		  (96.1)	 (183.3)

Net decrease in cash and cash equivalents and bank overdrafts in the year		  (12.7)	 (0.9)
Overdraft reclassified as long term loan		  13.1	 –
Balance at beginning of the year		  3.8	 4.7

Cash and cash equivalents and bank overdrafts at end of the year	 30	 4.2	 3.8

On behalf of the Board

Gavin K O’Reilly 
Dónal J Buggy
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NOTES TO THE FINANCIAL STATEMENTS

1.	A ccounting Policies

The significant accounting policies adopted by the Group are set out below. These policies have been consistently applied to all the 
years presented, unless otherwise stated.

	 Basis of Preparation and Going Concern

In accordance with EU Regulations, the Group financial statements for the year ended 31 December 2009 have been prepared in 
accordance with EU adopted International Financial Reporting Standards (“IFRS”) and IFRIC interpretations, and with those parts of 
the Companies Acts, 1963 to 2009, and Article 4 of the IAS Regulation, applicable to companies reporting under IFRS.

The Group consolidated financial statements have been prepared on the going concern basis, which assumes that the Group will 
continue to be able to meet its liabilities as they fall due for the foreseeable future. By way of historical background, in the 2008 Annual 
Report it was noted that, due to the difficult credit markets and ongoing economic turbulence, the Group would be unable to meet its 
repayment obligations in relation to the maturity of its €200m 5.75% bond (‘Bonds’) on 18 May 2009. In addition, it was noted, that 
the Group would be unable to comply with certain covenant tests contained within its core bank debt facilities relating to Net Debt to 
EBITDA and EBITDA to Net Interest as at 30 June 2009. Failure to comply with a covenant test would have rendered these facilities 
in default and liable to be repaid on demand at the option of the lenders unless an amendment or waiver was granted by the Banks. 
On 16 May 2009, in advance of the maturity of the Bonds, and in advance of the covenant testing date in respect of the Group’s core 
debt facilities, the Company agreed a financial standstill with the holders of the Bonds (the “Bondholders”) and its Banks, whereby 
all parties agreed to forbear from taking any action to enforce any claim for any payment during the financial standstill period while 
negotiations towards a resolution of the Group’s financial difficulties were ongoing.

During the period of the financial standstill, the Group engaged in intensive discussions with the Bondholders and its Banks with the 
objective of agreeing a consensual restructuring solution which would recognise the economic interests of, and preserve value for, all 
stakeholders in the business.

On 7 October 2009, the Group announced that it had entered into an agreement with the Bondholders in relation to an agreed 
financial restructuring (‘Refinancing’), of which the Group’s Banks were supportive. The key features of the Refinancing included:

–– €123m of the outstanding principal amount plus accrued interest on the Bonds were exchanged for 723.2m new Ordinary Shares 
representing 46% of the then issued Share Capital, with the balance of the Bondholders claim (including accrued but unpaid interest) 
being applied to underwrite a Rights Issue;

–– Completion of a Rights Issue which involved the issue of 1,844,099,165 new Ordinary Shares, the cash proceeds thereof, together 
with the application for shares under the Rights Issue by the Bondholders, which discharged the remaining outstanding amount of 
the Bond claim in full (€92m); 

–– Issue of 92,204,958 new Ordinary Shares to the Bondholders in lieu of a fee for underwriting the Rights Issue; and

–– Agreement of new Senior Bank Debt Facilities (€745m) based upon a 4 ½ year maturity and new covenants (notes 24 and 33). 

All requisite Shareholder, Bondholder and Bank approvals in order to implement the Refinancing were obtained in November 2009.

In tandem with the discussions above, and as part of its stated deleveraging plan, during the year the Group also completed the 
disposal of its interests in Cashcade Limited, 7.3% of Jagran Prakashan Limited (India), INM Outdoor and Verivox GmbH, in total 
generating proceeds of approximately €150m.

The combination of the successful implementation of the Refinancing and the asset disposals, together resulted in a significant 
reduction in the Group’s net debt position of approximately €350m.

The Board has reviewed the Group’s forecasts and associated risks, for a period beyond one year from the date of approval of these 
financial statements. The extent of this review reflects the still-uncertain economic outlook, and the weakness in advertising revenues 
experienced during 2009. The forecasts reflect key assumptions, based on information available to the Directors at the time of 
approval of the financial statements, and include:

–– Detailed monthly forecasting by business for FY10, reflecting trends experienced up to the date of preparation; and

–– Future advertising revenues for FY11-FY14 based on regional management’s assessment of trends across individual regions and 
principal operating units.

After making due enquiries, the Directors have a reasonable expectation that the Group and Company will be able to operate within 
the terms and conditions of the Group’s financing facilities and has and will have adequate resources to continue in operational 
existence for the foreseeable future. For this reason, the Directors continue to adopt the going concern basis in preparing this  
financial information.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

1.	A ccounting Policies (continued)

	 Standards Early Adopted by the Group

IFRS 3 (Revised), ‘Business Combinations’ was early adopted by the Group in 2009 and applied prospectively from 1 January 
2009. The revised standard continues to apply the acquisition method to business combinations, with some significant changes. 
All payments to purchase a business are recorded at fair value at the acquisition date, with contingent payments subsequently 
re‑measured through the Income Statement. There is a choice on an acquisition-by-acquisition basis to measure the non-controlling 
interest in the acquiree either at fair value or at the non-controlling interest’s proportionate share of the acquiree’s net assets.  
All acquisition related costs should be expensed. There has been no impact of IFRS 3 (Revised) in 2009 as there were no acquisitions 
of subsidiaries by the Group during 2009. 

As the Group has early adopted IFRS 3 (Revised) in 2009, it is required to early adopt IAS 27 (Revised), ‘Consolidated and Separate 
Financial Statements’ at the same time. IAS 27 (Revised) requires the effects of all transactions with non-controlling interests to be 
recorded in equity if there is no change in control and these transactions will no longer result in goodwill or gains and losses.  
The standard also specifies the accounting when control is lost. Any remaining interest in the entity is re-measured to fair value, and  
a gain or loss is recognised in profit or loss. As a result of early adopting IAS 27 (Revised) a loss of €31.9m arising from transactions 
with non-controlling interests was recognised in equity rather than in the Income Statement.

	 Historical Cost Convention

This financial information has been prepared on the historical cost basis and the measurement at fair value of certain financial 
instruments.

	 Basis of Consolidation

The consolidated financial statements include the financial statements of the Company and its subsidiary undertakings. 

(i)	 Subsidiary undertakings are included in the financial statements from the date on which control over the operating and financial 
policies is obtained and cease to be consolidated from the date on which control is transferred out of the Group. Subsidiaries are 
all entities (including special purpose entities) over which the Group has the power to govern the financial and operating policies. 
The existence and effect of potential voting rights that are currently exercisable or convertible are considered when assessing 
whether the Group controls another entity. Control exists when the Group has the power, directly or indirectly, to govern the 
financial and operating policies of an entity so as to obtain economic benefits from its activities. 

(ii)	 Non-controlling interests represent the proportion of the profit or loss and net assets of a subsidiary attributable to equity 
interests that are not owned, directly or indirectly through subsidiaries, by the Parent Company. The Group treats transactions 
with non-controlling interests as transactions with equity owners of the Group. For purchases from non-controlling interests,  
the difference between any consideration paid and the relevant share acquired of the carrying value of net assets of the 
subsidiary is recorded in equity. Gains or losses on disposals to non-controlling interests are also recorded in equity.

(iii)	 Share issue programmes by subsidiaries in which the Group does not participate can give rise to changes in the Group’s 
shareholding. Gains or losses arising from a dilution in the Group’s shareholding from such transactions are recognised in equity 
where there is no change of control. Any difference between consideration paid and the relevant share of net assets acquired 
when purchases of non-controlling interests are made is also reflected in equity. 

	 Associates and Joint Ventures 

Associates are entities, not being subsidiary undertakings or joint ventures, over which the Group has the ability to exercise significant 
influence over the operating and financial policies. Joint ventures are entities which the Group jointly controls with one or more  
entities/companies.

The Group’s share of the results and net assets of associates and joint ventures are included based on the equity method of 
accounting. The Group’s share of its associates’ and joint ventures’ post-acquisition profits or losses is recognised in the Income 
Statement and its share of post-acquisition movement in reserves is recognised in reserves. The cumulative post-acquisition 
movements are adjusted against the carrying amount of the investment. The Group’s investment in associates and joint ventures 
includes goodwill identified on acquisition, net of any accumulated impairment loss. Losses recognised under the equity method in 
excess of the investor’s investment in ordinary shares are applied to the other components of the investor’s interest in an associate or 
joint venture in the reverse order of their seniority. The results of associates and joint ventures are included from the effective date on 
which the Group obtains significant influence/joint control and are excluded from the effective date on which the Group ceases to have 
significant influence/joint control.



56 INDEPENDENT NEWS & MEDIA PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

1.	A ccounting Policies (continued)

	 Exceptional Items

The Group has adopted an Income Statement format which highlights significant items within the Group’s results for the year. 
Exceptional items are those items of income and expense that the Group considers are material and/or of such a nature that their 
separate disclosure is relevant to a better understanding of the Group’s financial performance. Judgement is used by the Group in 
assessing the particular items, which by virtue of their materiality and/or nature, are disclosed in the Group Income Statement and 
related notes as exceptional items. The tax element of exceptional items is included as exceptional tax.

	 Segmental Reporting

Based on the internal reporting information provided, it has been determined that there are nine reportable segments. The key 
performance measure that is reviewed for these nine segments is operating profit/(loss) before exceptional items. Exceptional items 
are reviewed at a Group level across different categories and appear separately from the key performance measure reviewed by the 
Chief Operating Decision Maker (CODM). Interest income and expense, share of result of associates and joint ventures and taxation 
are reviewed and considered by the CODM at a Group level only.

The Group continues to report its revenues and operating profit before exceptional items by geographical areas with a further analysis 
of the geographical areas by class of business also provided. The Group’s subsidiaries operate in four geographical areas: Ireland; 
United Kingdom; South Africa; and Australasia. 

Segment assets include all assets used by a segment and consist primarily of receivables, inventories, property, plant and equipment, 
goodwill and other intangible assets, net of related provisions. Segment liabilities consist primarily of trade and other payables, 
employee benefits and provisions. Cash, tax balances, external borrowing and other investments are not allocated to operating assets 
or liabilities as they are managed at a Group level. Any transactions between reportable segments are on an arm’s length basis.

	 Revenue Recognition

Revenue is measured at the fair value of the consideration received or receivable and represents amounts receivable for goods and 
services provided in the normal course of business, net of discounts, returns and Value Added Tax. 

Circulation and printing revenue is recognised when control of the goods passes to the buyer. Circulation revenue is net of publication 
returns. Advertising revenue (net of agency commission) from publishing is recognised when a newspaper or magazine is published, 
from radio when the advertisement is broadcast and from outdoor over the period that the advertisement is displayed. Online 
advertising revenue is recognised over the period that the advertisement is displayed. Distribution revenue is recognised when the 
newspaper or magazine has been delivered.

Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate over the period to 
expected maturity. 

Dividend income is recognised when the right to receive payment is established.

	 Property, Plant and Equipment

Property, plant and equipment is stated at historical cost less accumulated depreciation and any recognised impairment loss. 
Historical cost includes all expenditure that is directly attributable to the acquisition of the items. Cost will also include transfers from 
equity of any gains/losses on qualifying cash flow hedges of foreign currency purchases of property, plant and equipment. Each part of 
an item of property, plant and equipment with a cost that is significant in relation to the total cost of the item is depreciated separately. 

Depreciation is charged so as to write off the cost of assets, other than land, over their estimated useful lives, using the straight-line 
method as follows:

	 Buildings	 40-100 years 
	 Plant and equipment	 3-25 years 
	 Vehicles	 4-6 years

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet date.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is 
probable that future economic benefits associated with the item will flow to the Group and the cost of the item can be measured 
reliably. All other repairs and maintenance are charged to the Income Statement during the financial year in which they are incurred. 

Borrowing costs directly attributable to the construction of property, plant and equipment are capitalised as part of the cost of  
those assets.
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1.	A ccounting Policies (continued)

	 Leases

Leases of property, plant and equipment where the Group has substantially all of the risks and rewards of ownership are classified as 
finance leases. Finance leases are capitalised at the outset of the lease at the fair value of the leased property, plant and equipment, 
or if lower, at the present value of the minimum lease payments. Each lease payment is allocated between the liability and finance 
charges so as to achieve a constant periodic rate of interest on the balance of the liability outstanding. The interest element of the 
finance cost is charged to the Income Statement over the lease period so as to produce a constant periodic rate of interest on the 
remaining balance of the liability for each period. Property, plant and equipment acquired under finance leases are depreciated over a 
useful economic life consistent with that for depreciable assets that are owned. If there is no reasonable certainty that title to the  
asset will transfer to the lessee at the end of the lease period the asset shall be depreciated over the shorter of the lease term and its 
useful life.

Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor are classified as operating leases. 
Payments made under operating leases, excluding contingent payments, are charged to the Income Statement on a straight-line basis 
over the period of the lease.

	 Intangible Assets

	 (i)	 Goodwill
	 Goodwill arising in respect of acquisitions completed prior to 1 January 2004 is included at its carrying amount as recorded 

under Irish GAAP. 

	 The Group recognises goodwill as of the acquisition date measured as the excess of (a) over (b) below: 

(a) 	 the aggregate of: 

(i) 	 the consideration transferred measured in accordance with IFRS 3;
(ii) 	 the amount of any non-controlling interest in the acquiree measured in accordance with IFRS 3; and 
(iii) 	 in a business combination achieved in stages, the acquisition-date fair value of the acquirer’s previously held equity 

interest in the acquiree. 

(b) 	 the net of the acquisition date amounts of the identifiable assets acquired and the liabilities assumed measured in 
accordance with IFRS 3. 

	 Goodwill acquired in a business combination is recognised as an asset and is allocated, from the acquisition date, to the 
respective cash generating units or groups of cash generating units that are expected to benefit from the business combination 
in which the goodwill arose. Goodwill is reviewed for impairment at least annually. Any impairment is recognised immediately in 
the Income Statement and is not subsequently reversed. Goodwill on acquisition of subsidiaries is included in intangible assets. 
Goodwill on acquisition of associates and joint ventures is included in investments in associates and joint ventures. When 
calculating gains and losses on the disposal of an entity, the carrying value of goodwill relating to that entity is included in the 
carrying amount of the entity sold. 

	 If tax losses of a company acquired in a business combination are recognised in a period subsequent to the period in which the 
business combination took place, then the Group recognises acquired deferred tax benefits that it realises after the business 
combination as follows:

(a)	 Acquired deferred tax benefits recognised within the measurement period that result from new information about facts and 
circumstances that existed at the acquisition date shall be applied to reduce the carrying amount of any goodwill related to 
that acquisition. If the carrying amount of that goodwill is zero, any remaining deferred tax benefits shall be recognised in 
profit or loss.

(b)	 All other acquired deferred tax benefits realised shall be recognised in profit or loss (or, if IAS 12 requires, outside profit  
or loss).

	 (ii)	 Mastheads, Radio Licences, Transit and Electronic Systems and Brands
	 An intangible asset shall be recognised if, and only if, it is probable that the expected future economic benefits that are 

attributable to the asset will flow to the entity and the cost of the asset can be measured reliably.

	 Mastheads, radio licences, transit and electronic systems and brands are initially recorded at cost. Where these assets have 
been acquired through a business combination, cost will be the fair value allocated in acquisition accounting. 
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1.	A ccounting Policies (continued)

	 Intangible Assets (continued)

	 (ii)	 Mastheads, Radio Licences, Transit and Electronic Systems and Brands (continued)
	 An intangible asset shall be regarded by the Group as having an indefinite useful life when, based on an analysis of all of the 

relevant factors, there is no foreseeable limit to the period over which the asset is expected to generate net cash inflows for the 
entity. Based on an analysis of relevant factors (such as the stability of the industry, actions of competitors and typical product 
life cycles), most of the Group’s mastheads, radio licences, transit and electronic systems and brands are regarded as having 
an indefinite useful life. This is supported by a range of factors, including, their proven value over long periods, their sustainable 
position in the market and durability, because they are expected to maintain market share and profitability over a long period. 
This is also supported by the barriers to entry that exist, the nature of competition in these industries, the intellectual property 
rights and the quality of branding associated with these mastheads, radio licences, transit and electronic systems and brands. 

	 These mastheads, radio licences, transit and electronic systems and brands are subject to an annual impairment review at cash 
generating unit level to identify whether the carrying amount exceeds the recoverable amount.

	 A number of the Group’s New Zealand radio licences are considered to have a finite economic life. These radio licences expire on 
31 March 2011. Ownership of these frequencies reverts to the New Zealand Government at this time. However, the New Zealand 
Government has agreed that incumbents will have first right of refusal in renewing the licences to 2031 based on an agreed 
maximum price. Therefore, after making allowance for the cost of renewal, such licences are being amortised on a straight-line 
basis to 31 March 2031.

	 Internally generated mastheads, radio licences, transit and electronic systems and brands are not capitalised and any 
expenditure on such assets is charged to the Income Statement in the year in which the expenditure is incurred.

	 (iii)	 Computer Software
	 Acquired computer software licences are capitalised as intangible assets on the basis of the costs incurred to acquire and bring 

to use the specific software.

	 Costs that are directly attributable to the production of identifiable and unique software products controlled by the Group, and 
that will probably generate economic benefits exceeding costs beyond one year, are recognised as intangible assets. Directly 
attributable costs include the software development employee costs and an appropriate portion of relevant overheads. 

	 Computer software costs are amortised over their estimated useful lives (ranging in most cases from three to five years, but up to 
10 years where specific bespoke software has been developed which is expected to provide benefits over a longer period). 

	 Other costs in respect of computer software are recognised as an expense as incurred. 

	 Share Capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new shares or options are included within 
equity as a deduction from the proceeds.

Where any Group company purchases the Parent Company’s equity share capital (treasury shares), the consideration paid, including 
any directly attributable incremental costs is deducted from equity attributable to the Parent Company’s equity holders until the shares 
are reissued. Where such shares are subsequently reissued, any consideration received, net of any directly attributable incremental 
transaction costs is included in equity attributable to the Parent Company’s equity holders.

	 Impairment of Non-Financial Assets

Assets that have an indefinite useful life are not subject to amortisation and are tested for impairment annually and whenever there is 
an indication that the asset may be impaired. Assets that are subject to amortisation are reviewed for impairment whenever events or 
changes in circumstances indicate that the carrying amount may not be recoverable. 

The impairment loss recognised is the amount by which the asset’s carrying amount exceeds its recoverable amount. The recoverable 
amount is the higher of an asset’s fair value less costs to sell and value in use. 

Where an asset does not generate cash flows that are independent from other assets, the Group estimates the recoverable amount 
of the cash generating unit to which the asset belongs. A cash generating unit is the lowest level for which there are separately 
identifiable cash flows.

If an impairment loss is recognised for a cash generating unit, it is allocated to reduce the carrying amount of the assets of the unit in 
the following order:

(i)	 first, to reduce the carrying amount of any goodwill allocated to the cash generating unit; and
(ii)	 then, to the other assets of the unit pro-rata on the basis of the carrying amount of each asset in the unit.
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1.	A ccounting Policies (continued)

	 Business Combinations

The Group has availed of the IFRS 1 exemption in relation to business combinations and has not restated business combinations 
prior to the date of transition to IFRS on 1 January 2004. The acquisition method of accounting is used to account for business 
combinations by the Group. The consideration transferred for the acquisition of a subsidiary is the fair values of the assets transferred, 
the liabilities incurred and the equity interests issued by the Group. The consideration transferred includes the fair value of any asset or 
liability resulting from a contingent consideration arrangement. Acquisition related costs are expensed as incurred. Identifiable assets 
acquired and liabilities and contingent liabilities assumed in a business combination are measured initially at their fair values at the 
acquisition date. On an acquisition-by-acquisition basis, the Group recognises any non-controlling interest in the acquiree either at fair 
value or at the non-controlling interest’s proportionate share of the acquiree’s net assets.

The excess of the consideration transferred, plus the amount of any non-controlling interest in the acquiree and the acquisition-date 
fair value of any previous equity interest in the acquiree over the fair value of the Group’s share of the identifiable net assets acquired 
is recorded as goodwill. If this is less than the fair value of the net assets of the subsidiary acquired in the case of a bargain purchase, 
the difference is recognised directly in the Income Statement.

Inter-company transactions, balances and unrealised gains on transactions between Group companies are eliminated upon 
consolidation. Unrealised losses are also eliminated. 

	 Employee Benefits

	 (i)	 Pension Obligations 
	 The Group operates a number of defined benefit and defined contribution plans, the assets of which are held in separate trustee 

administered funds.

		  Defined Contribution Plans
	 Contributions to defined contribution plans are recognised as an expense in the Income Statement as incurred.

		  Defined Benefit Plans
	 The pension costs relating to the Group’s defined benefit pension schemes are assessed in accordance with the advice of 

independent qualified actuaries using the projected unit credit method. 

	 In applying IAS 19 Employee Benefits, the Group has chosen the option to recognise all actuarial gains and losses in the period 
that they occur. Such gains and losses are recognised in the Statement of Comprehensive Income and Expense. 

	 The amount recognised in the Balance Sheet in respect of defined benefit pension plans is the present value of the defined 
benefit obligation at the balance sheet date less the fair value of the plan assets.

	 The pension obligations are measured at the present value of the estimated future cash outflows, discounted using interest rates 
of high quality corporate bonds in the currency in which the obligation is measured, which have terms to maturity approximating 
the terms of the related liability. Plan assets are measured at bid values. 

	 The amounts charged to the Income Statement in respect of defined benefit plans consist of current service cost, interest cost 
(charged to operating profit), the expected return on any plan assets, the effect of any curtailments or settlements and past 
service costs. 

	 Past service costs (whether negative or positive) are recognised as an expense over the average period until the benefits vest, 
unless they are already vested, in which case the past service costs are recognised as an expense immediately.

		  Post-Retirement Medical Aid
	 The Group also has post-retirement medical aid obligations in respect of certain employees. The expected costs of these 

benefits are accrued over the period of employment, using an accounting methodology similar to that for defined benefit pension 
plans and determined by independent qualified actuaries. 

	 (ii)	 Share Based Compensation
	 The Group operates an equity-settled share based compensation plan for Directors and executives. 

	 In accordance with IFRS 1, the Group has elected to implement the measurement requirements of IFRS 2 in respect of only 
those equity-settled share options that were granted after 7 November 2002 and that had not vested as at 1 January 2005.
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1.	A ccounting Policies (continued)

	 Employee Benefits (continued)

	 (ii)	 Share Based Compensation (continued)
	 The fair value of the employee services received in exchange for the grant of options is recognised as an expense over the 

vesting period. The total amount to be expensed over the vesting period is determined by reference to the fair value of the 
options granted at the grant date. At each balance sheet date, the Group revises its estimate of the number of options that 
are expected to vest. It recognises the impact of the revision of original estimates, if any, in the Income Statement, and a 
corresponding adjustment to equity over the remaining vesting period. 

	 The proceeds received net of any directly attributable transaction costs are credited to share capital (nominal value) and share 
premium when the options are exercised.

	 The fair value of share options has been assessed using the Binomial Model.

	 (iii)	 Termination Benefits
	 Termination benefits are payable when employment is terminated before normal retirement date, or whenever an employee 

is expected to accept voluntary redundancy in exchange for these benefits. The Group recognises these benefits when it is 
demonstrably committed to terminating the employment of current employees in line with a formal plan, or providing termination 
benefits as a result of the expected take up of an offer for voluntary redundancy.

	 Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined using the first-in, first-out (FIFO) method.  
Cost comprises cost of purchase, i.e. supplier’s invoice price (net of discounts), with the addition of charges such as freight, or duty, 
where appropriate.

Net realisable value comprises the actual or estimated selling price (net of discounts), less all costs to be incurred in marketing, selling 
and distribution.

	 Dividends

Dividends are recognised as a liability in the financial statements in the period in which the dividends are approved. Proposed 
dividends that are approved after the balance sheet date are not recognised as a liability at that balance sheet date, but are disclosed 
in a note to the financial statements.

	 Taxation

The tax expense represents the sum of current and deferred tax.

Current tax is based on taxable profit for the year and is calculated using tax rates that have been enacted or substantively enacted by 
the balance sheet date.

Deferred tax is provided, using the liability method, on temporary differences that exist at the balance sheet date. A temporary 
difference is a difference arising between the tax base of all assets (except goodwill) and liabilities and their carrying amounts in the 
financial statements. However, if the deferred tax arises from initial recognition of an asset or liability in a transaction other than a 
business combination, that at the time of the transaction affects neither accounting nor taxable profit or loss, it is not accounted for. 
Deferred tax is determined using tax rates (and laws) that have been enacted or substantively enacted by the balance sheet date  
and are expected to apply when the related deferred tax asset is realised or the deferred tax liability is settled. Deferred tax assets  
are recognised to the extent that it is probable that future taxable profit will be available against which the temporary differences can 
be utilised. 

Deferred tax is provided on temporary differences arising on investments in subsidiaries, joint ventures and associates, except where 
the timing of the reversal of the temporary difference is controlled by the Group and it is probable that the temporary difference will not 
reverse in the foreseeable future.

Tax income or expense is reported in the Income Statement if it relates to items that are reported in the Income Statement. For items 
that are recognised in equity, the related tax is also recognised in equity.
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	 Provisions

Provisions are recognised when the Group has a present legal or constructive obligation as a result of past events, it is more likely than 
not that an outflow of resources will be required to settle the obligation, and the amount can be reliably estimated. Where there are 
a number of similar obligations, the likelihood that an outflow will be required in settlement is determined by considering the class of 
obligations as a whole. 

Provisions are measured at the present value of the expenditures expected to be required to settle the obligation using a pre-tax rate 
that reflects current market assumptions of the time value of money and the risks specific to the obligation.

	 Financial Assets

The Group classifies its financial assets in the following categories: financial assets at fair value through profit or loss; loans and 
receivables; and available-for-sale financial assets. Financial assets that meet the criteria to be designated as financial assets at fair 
value through profit or loss, or loans and receivables, as listed below, are so designated, with all other financial assets classified as 
available-for-sale financial assets. Management determines the classification of its financial assets at initial recognition.

	 (i)	 Financial Assets at Fair Value through Profit or Loss
	 Financial assets at fair value through profit or loss are financial assets that are classified as held-for-trading, or financial assets 

that the Group designates as at fair value through profit or loss on initial recognition. Derivative financial instruments are always 
categorised as held-for-trading financial assets at fair value through profit or loss, unless they are accounted for as effective 
hedging instruments. The Group has not chosen to designate any other financial assets within this category.

	 (ii)	 Loans and Receivables
	 Loans and receivables are non-derivative financial assets, with fixed or determinable payments that are not quoted in an active 

market. They arise when the Group provides money, goods or services directly to a debtor with no intention of trading the 
receivable. They are initially recognised at fair value and subsequently recorded at amortised cost. They are included in current 
assets, except for maturities greater than 12 months after the balance sheet date. Those loans and receivables with a maturity 
greater than 12 months are classified as non-current assets. Loans and receivables are included in trade and other receivables in 
the Balance Sheet.

	 (iii)	 Available-for-Sale Financial Assets
	 Available-for-sale financial assets are non-derivative assets. They mainly include investments in equity securities in which the 

Group does not have significant influence or control. They are included in non-current assets unless management intends to 
dispose of the investment within 12 months of the balance sheet date.

	 Purchases and sales of available-for-sale financial assets are recognised on trade-date; the date on which the Group commits 
to purchase or sell the asset. Available-for-sale financial assets are initially recognised at fair value plus transaction costs. 
Available‑for-sale financial assets are derecognised when the rights to receive cash flows from the available-for-sale financial 
assets have expired or have been transferred and the Group has transferred substantially all risks and rewards of ownership. 

	 Available-for-sale financial assets are carried at fair value. Changes in the fair value of available-for-sale financial assets are 
recognised in other comprehensive income. When available-for-sale financial assets are sold or impaired, the accumulated fair 
value adjustments, previously recognised in equity, are included in the Income Statement as gains and losses. The fair values of 
quoted available‑for‑sale financial assets are based on current bid prices.

	 The Group assesses at each balance sheet date whether there is objective evidence that a financial asset or a group of financial 
assets are impaired. In the case of equity securities classified as available-for-sale, a significant and prolonged decline in the fair 
value of the security below its cost is considered in determining whether the securities are impaired. If any such evidence exists 
on available-for-sale financial assets, the cumulative loss, measured as the difference between the acquisition cost and the 
current fair value, less any impairment loss on that financial asset previously recognised in the Income Statement, is recognised in 
the Income Statement. 
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	 Accounting for Derivative Financial Instruments and Hedging Activities

Derivative financial instruments are mainly used to manage exposures to foreign exchange and interest rate risks. 

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently remeasured 
at their fair value. The Group designates certain derivatives as hedges of the variability in cash flow attributable to a particular risk 
associated with assets and/or liabilities or highly probable forecast transactions (cash flow hedges). The Group documents at the 
inception of the hedging transaction the relationship between hedging instruments and hedged items, as well as its risk management 
objective and strategy for undertaking various hedge transactions. The Group also documents its assessment, both at hedge 
inception and on an ongoing basis, of the effectiveness of the hedge in offsetting changes in cash flows of hedged items. The full fair 
value of a hedging derivative is classified as a non-current asset or liability if the remaining maturity of the hedged item is more than  
12 months and as a current asset or liability, if the remaining maturity of the hedged item is less than 12 months. Trading derivatives 
are classified as a current asset or liability.

	 (i)	 Cash Flow Hedges
	 The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges are 

recognised in equity. The gain or loss relating to the ineffective portion is recognised immediately in the Income Statement. 
Amounts accumulated in equity are recycled to the Income Statement in the periods when the hedged item affects profit or loss.

	 When a hedging instrument expires or is sold, or when a hedge no longer meets the criteria for hedge accounting, any 
cumulative gain or loss existing in equity at that time is recognised in the Income Statement when the forecast transaction to 
which it relates occurs. When a forecast transaction is no longer expected to occur, the cumulative gain or loss that was reported 
in equity is immediately transferred to the Income Statement.

	 (ii)	 Derivatives at Fair Value Through Profit or Loss
	 Certain derivative instruments do not qualify for hedge accounting. Changes in the fair value of such derivative instruments are 

recognised immediately in the Income Statement.

	 (iii)	 Net Investment Hedges
	 Where foreign currency borrowings provide a hedge against a net investment in a foreign operation, foreign exchange differences 

are taken directly to the currency translation reserve (being a separate component of equity). Cumulative gains and losses remain 
in equity until disposal of the net investment in the foreign operation at which point the related foreign exchange differences are 
transferred to the Group Income Statement as part of the overall gain or loss on sale.

	 (iv)	 Debt for Equity Swap
	 The Group accounts for any debt for equity swap by reclassifying the carrying value of the debt into equity, with no recognition of 

any gain or loss in the Income Statement.

	 Borrowings

Interest bearing loans and overdrafts are recognised initially at fair value, which is the proceeds received, net of transaction costs. 
Borrowings are subsequently stated at amortised cost; any difference between the proceeds (net of transaction costs) and the 
redemption value is recognised in the Income Statement over the period of the borrowings using the effective interest method. 
Borrowings are classified as current liabilities, unless the Group has an unconditional right to defer settlement of the liability for at least 
12 months after the balance sheet date.

	 Cash and Cash Equivalents

Cash and cash equivalents includes cash on hand, deposits held at call with banks, other short-term highly liquid investments with 
maturities of three months or less at inception and bank overdrafts where a legal right of set-off exists. Bank overdrafts where no legal 
right of set-off exists are shown within borrowings in current liabilities on the Balance Sheet.

	 Trade Receivables 

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the effective interest 
method, less provision for impairment. The carrying amount of trade receivables is reduced through the use of a provision for 
impairment when there is objective evidence that the Group will not be able to collect all amounts due according to the original terms 
of receivables. Significant financial difficulties of the debtor, probability that the debtor will enter bankruptcy or financial reorganisation, 
and default in payments are considered indicators that the trade receivable is impaired. The amount of the provision is the difference 
between the asset’s carrying amount and the present value of estimated future cash flows. The amount of the provision is recognised 
in the Income Statement.
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	 Trade Payables 

Trade payables are recognised initially at fair value and subsequently measured at amortised cost using the effective interest method.

	 Foreign Currency Translation

	 (i)	 Functional and Presentation Currency
	 The consolidated financial statements are presented in Euro, which is the Company’s functional and presentation currency.  

Items included in the financial statements of each of the Group’s entities are measured using the currency that reflects the 
primary economic environment in which the entity operates (“the functional currency”). 

	 (ii)	 Transactions and Balances
	 Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of the 

transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation 
at year end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in the Income 
Statement, except when deferred in equity as qualifying cash flow hedges or hedges of net investments in foreign entities. 

	 (iii)	 Group Companies
	 The results and financial position of all of the Group entities that have a functional currency different from the presentation 

currency are translated into the presentation currency as follows:

(a)	 assets and liabilities for each Balance Sheet presented are translated at the closing rate at the date of that Balance Sheet;

(b)	 goodwill and fair value adjustments arising on the acquisition of a foreign entity are treated as assets and liabilities of the 
foreign entity and are translated at the closing rate;

(c)	 income and expenses for each Income Statement are translated at average exchange rates; and

(d)	 all resulting exchange differences are recognised as a separate component of equity.

On consolidation, exchange differences arising from the translation of the net investment in foreign entities, and of borrowings 
and other currency instruments designated as hedges of such investments, are taken to equity. 

	 Subsidiary Undertakings and Intercompany Loans

Shares in subsidiary undertakings are stated in the Parent Company’s Balance Sheet at cost less provision for impairment. 
Intercompany loans are payable on demand and are stated at cost less provision for impairment.

	 Earnings Per Share

Basic earnings per share is calculated by dividing the earnings attributable to ordinary shareholders by the weighted average number 
of ordinary shares outstanding during the year (excluding treasury shares).

For diluted earnings per share, the weighted average number of ordinary shares outstanding is adjusted to assume conversion of all 
potential dilutive options over ordinary shares once the adjustment does not reduce a loss per share.

Basic and diluted earnings per share before exceptional items are presented in order to give a better understanding of the Group’s 
financial performance.

	 Non-Current Assets Classified as Held for Sale

The Group classifies a non-current asset (or disposal group) as held for sale if its carrying amount will be recovered principally through 
a sale transaction rather than through continuing use. For this to be the case, the asset (or disposal group) must be available for 
immediate sale in its present condition subject only to terms that are usual and customary for sales of such assets (or disposal groups) 
and its sale must be highly probable.
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	 Critical Judgements in Applying the Group’s Accounting Policies

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting assumptions. It also 
requires management to exercise its judgement in the process of applying the Group’s accounting policies. 

The areas requiring a higher degree of judgement or complexity, or areas where assumptions and estimates are significant to the 
consolidated financial statements, relate primarily to accounting for income taxes, deferred income tax, retirement benefit obligations, 
indefinite life intangible assets and exceptional items.

	 (i)	 Determination of Useful Lives and Assessment for Impairment – Intangibles and Other Assets 
	 Estimates of value in use or fair value are key judgemental estimates in the financial statements. A number of key assumptions 

have been made as a basis for the impairment tests. In each case, these key assumptions have been made by management 
reflecting past experience and are consistent with relevant external sources of information (see note 14 for further information). 

	 An intangible asset shall be regarded by the Group as having an indefinite useful life when, based on an analysis of all of the 
relevant factors, there is no foreseeable limit to the period over which the asset is expected to generate net cash inflows for the 
entity. Based on an analysis of relevant factors (such as the stability of the industry, actions of competitors and typical product 
life cycles), most of the Group’s mastheads, radio licences, transit and electronic systems and brands are regarded as having 
an indefinite useful life. These mastheads, radio licences, transit and electronic systems and brands are subject to an annual 
impairment review at cash generating unit level to identify whether the carrying amount exceeds the recoverable amount.

	 (ii)	 Exceptional Items 
	 The Group has adopted an Income Statement format which highlights significant items within the Group’s results for the year. 

Exceptional items are those items of income and expense that the Group considers are material and/or of such a nature that 
their separate disclosure is relevant to a better understanding of the Group’s financial performance. Judgement is used by the 
Group in assessing the particular items, which by virtue of their materiality and/or nature, are disclosed in the Group Income 
Statement and related notes as exceptional items.

	 (iii)	 Accounting Treatment of APN News & Media Limited (APN)
	 INM owns 32.2% of APN and has the ability to cast the majority of votes at meetings of the Board of Directors of APN and 

therefore treats APN as a subsidiary undertaking.

	 (iv)	 Income Tax
	 The Group is subject to income taxes in numerous jurisdictions. Significant judgement is required in determining the estimates 

in relation to the worldwide provision for income taxes. There are many transactions and calculations for which the ultimate tax 
determination is uncertain during the ordinary course of business. The Group recognises liabilities for anticipated tax audit issues 
based on estimates of whether additional taxes will be due. Where the final tax outcome of these matters is different from the 
amounts that were initially recorded, such differences will impact the income tax and deferred tax provisions in the period in 
which such determination is made.

	 (v)	 Deferred Income Tax
	 Deferred tax assets and liabilities require management judgement in determining the amounts to be recognised. In particular, 

significant judgement is used when assessing the extent to which deferred tax assets should be recognised, with consideration 
given to the timing and level of future taxable income in the relevant tax jurisdiction.

	 (vi)	 Retirement Benefits
	 The determination of the pension cost and defined benefit obligation of the Group’s defined benefit pension schemes, and its 

post-retirement medical aid obligation, depends on the selection of certain assumptions, which include, inter alia, the discount 
rate, inflation rate, salary growth, longevity and expected return on scheme assets, all of which are key judgements. Advice is 
sourced from independent actuaries in selecting suitable assumptions.

 
2.	 Group Financial Statements 

The audited financial statements of the Parent Company and its subsidiary undertakings, for the year to 31 December 2009, are 
incorporated in the Group financial statements. The Group’s share of results of joint ventures and associates is based on their financial 
statements for the year/period to the end of December 2009.

The presentation currency of the Group financial statements is Euro and the functional and presentation currency of the Parent 
Company, Independent News & Media PLC, is Euro. The Group financial statements are rounded to hundreds of thousands.
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3.	A nalysis of Operating Profit/(Loss) 

		  Before  
		  exceptional 	 Exceptional 
		  items	 items	 Total 
		  €m	 €m	 €m

2009 
Revenue		  1,255.9	 –	 1,255.9 
Cost of sales		  (654.8)	 (5.5)	 (660.3)

Gross profit/(loss)		  601.1	 (5.5)	 595.6 
Distribution expenses		  (106.3)	 (0.5)	 (106.8) 
Administration expenses		  (131.2)	 (5.9)	 (137.1) 
Other operating expenses (net)*		  (186.4)	 (133.9)	 (320.3)

Operating profit/(loss)		  177.2	 (145.8)	 31.4

 
2008 
Revenue		  1,476.6	 –	 1,476.6 
Cost of sales		  (754.1)	 (30.5)	 (784.6)

Gross profit/(loss)		  722.5	 (30.5)	 692.0 
Distribution expenses		  (109.3)	 (2.4)	 (111.7) 
Administration expenses		  (136.8)	 (18.4)	 (155.2) 
Other operating expenses (net)*		  (186.1)	 (314.6)	 (500.7)

Operating profit/(loss)		  290.3	 (365.9)	 (75.6)

*	 Exceptional items include impairment charges of €95.4m (2008: €290.9m) as per note 7

 
4.	N et Finance Costs

			   2009	 2008
			   €m	 €m

Finance income			   (2.8)	 (8.9)
Finance costs			   75.1	 100.4

Net finance costs (before exceptional finance costs)			   72.3	 91.5
Exceptional finance costs (note 7)			   –	 7.2

Net finance costs 			   72.3	 98.7
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5.	R evenue

An analysis of the Group’s revenue for the year is as follows:

			   2009	 2008
			   €m	 €m

Revenue from operating activities
Advertising revenues			   784.0	 970.5
Revenue from sale of newspapers and magazines			   277.8	 293.8
Revenue from distribution/commercial printing activities/education		  194.1	 212.3

					     1,255.9	 1,476.6

 
6.	L oss Before Taxation

			   2009	 2008
			   €m	 €m

Loss before taxation has been arrived at after charging: 
 
Depreciation, amortisation and impairment 
	 Depreciation (note 15)			   30.9	 33.8
	 Amortisation (note 14)			   7.2	 6.3
	 Impairment (note 14 & note 15)			   78.5	 270.4

					     116.6	 310.5

Operating lease rentals  
	 Minimum lease payments*			   81.0	 85.5
	 Contingent rentals			   4.3	 8.7

					     85.3	 94.2

*	 Includes €0.3m of sublease payments in 2009 (2008: €0.3m)

 
During the year the Group obtained the following services from the Group’s auditors: 
 
	 Auditors’ remuneration 
	 Audit services 
		  PricewaterhouseCoopers			   1.8	 1.7
		  Other than PricewaterhouseCoopers			   0.2	 0.3
	 Audit related services – PricewaterhouseCoopers			   0.4	 0.6
	 Other services – PricewaterhouseCoopers*			   0.8	 –

					     3.2	 2.6

	 Tax services – PricewaterhouseCoopers			   0.9	 1.3

*	 Additional amounts of other services provided by PricewaterhouseCoopers of €0.3m (2008: €nil) were capitalised
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7.	E xceptional Items

Exceptional items are those items of income and expense that the Group considers are material and/or of such a nature that their 
separate disclosure is relevant to a better understanding of the Group’s financial performance.

			   2009	 2008
			   €m	 €m

Included in loss before taxation are the following:  
Impairment of assets and gains/(losses) on sale of assets,  
	 net of transaction costs		  (i)	 (89.0)	 (295.8)
Restructuring charges 		  (ii)	 (29.2)	 (58.0)
Online and education start-up and other development costs		  (iii)	 (1.5)	 (12.1)
Costs associated with financing arrangements 		  (iv)	 (26.1)	 –

					     (145.8)	 (365.9)
 
Exceptional finance costs 		  (v)	 –	 (7.2)

Total exceptional items			   (145.8)	 (373.1)
Net exceptional tax credit (note 8)			   12.7	 43.4
Non-controlling interest share of exceptional items (net of tax)			   (0.5)	 61.3

Exceptional items net of taxation and non-controlling interests			  (133.6)	 (268.4)

(i)	 This relates to non-cash impairment charges of €95.4m, net gains on disposal of businesses of €5.4m (note 27), the reversal of a 
prior year impairment charge of €1.7m (note 16) and other costs of €0.7m. 

	 The non-cash impairment charges of €95.4m are in respect of the Group’s operations in Ireland, United Kingdom and  
Australasia and arose on intangible assets €75.2m (note 14), investments in associates and joint ventures €2.1m (note 16),  
loans to associates and joint ventures €11.2m (note 20), property, plant and equipment €3.3m (note 15) and available-for-sale 
financial assets €3.6m (note 17). (2008: Primarily relates to non-cash impairment charges of €290.9m. These arose on intangible 
assets €258.7m (note 14), investments in associates and joint ventures €3.4m (note 16), loans to associates and joint ventures 
€6.7m (note 20), property, plant and equipment €11.7m (note 15) and available-for-sale financial assets €10.4m (note 17) in 
respect of the Group’s operations in Ireland, the United Kingdom and Australasia. It also includes gains on the sale of properties 
in Australasia.)

(ii)	 Relates to the restructuring of operations in Ireland €7.5m, the United Kingdom €4.0m, South Africa €1.7m and Australasia 
€7.8m and also includes €2.4m in relation to the retirement of Sir Anthony O’Reilly as Chief Executive and as a Director with 
effect from 7 May 2009, where the Company made a compensation payment of €1.4m to Sir Anthony O’Reilly and made a 
payment of €1.0m in respect of the Company’s contribution to a pension scheme in settlement of all his contractual rights as 
a Director/employee of the Company. The total restructuring charge also includes onerous contracts of €5.8m arising on the 
operational restructuring that took place in Ireland and the United Kingdom. (2008: Relates to the restructuring of operations 
in Ireland €6.0m, the United Kingdom €15.1m, South Africa €3.1m and Australasia €19.0m. It also includes onerous contracts 
arising in Ireland and the United Kingdom.)

(iii)	 Relates to start-up and other development costs in respect of online in Australasia and Ireland. (2008: Relates to start-up and 
other development costs in respect of online in Australasia, the United Kingdom and Ireland and education in Ireland. It also 
includes other launch costs incurred in Ireland.)

(iv)	 Relates to costs incurred throughout the period of the Group’s renegotiation of its financing arrangements. These costs  
primarily comprise (i) those professional fees incurred in respect of professional advice received by the Group during the 
re‑negotiation process and (ii) the professional fees paid by the Group on behalf of and under the instruction of the Group’s 
Banks and the Ad-Hoc Committee of Bondholders (as the Group was obligated by both the Banks and the Ad-Hoc Committee 
of Bondholders to cover costs incurred by their legal and financial advisers for the duration of the Refinancing negotiations). 
Costs incurred which directly related to the Group’s Rights Issue process are accounted for as a deduction from equity.  
Costs incurred which are incremental costs that are directly attributable to the Group’s new bank facilities are reflected in the 
determination of the effective interest rate and amortised over the life of the facilities.

(v)	 The exceptional finance costs of €7.2m incurred in 2008 related to one-off fees paid to the Group’s Banks as part of the 
renegotiation of financing arrangements during 2008. 
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8.	T axation

			   2009	 2008
			   €m	 €m

Current tax			   35.7	 36.5
Deferred tax 
	 Origination and reversal of timing differences			   (18.0)	 (57.4)
	 (Credit)/charge in respect of tax losses			   (6.4)	 24.3
	 Changes in tax rates 			   –	 0.5
Over provision of current corporation tax in prior years			   (1.6)	 (5.9)

Taxation charge/(credit)			   9.7	 (2.0)

 
The current tax charge is reduced by €nil (2008: €0.7m) due to Irish manufacturing relief. The total tax charge for the year is different 
from the standard rate of corporation tax in Ireland of 12.5% (2008: 12.5%). The differences are explained below:

			   2009	 2008
			   €m	 €m

Loss before taxation			   (31.4)	 (161.4)

Loss before taxation multiplied by standard rate of  
	 Corporation Tax in Ireland of 12.5% (2008: 12.5%)			   (3.9)	 (20.2)
 
Effects of: 
Income/expense subject to higher rate of tax than Irish statutory rate		  6.0	 15.8
Exceptional items with a higher/lower tax effect than Irish statutory rate		  5.5	 6.4
Income/expense subject to lower rate of tax than Irish statutory rate		  1.9	 (0.3)
Adjustments to tax in respect of previous years			   (1.6)	 (5.9)
Other 			   1.8	 2.2

					     9.7	 (2.0)

 
Deferred tax includes a credit of €19.6m (2008: €57.4m) in relation to the impairment charges with respect to intangible assets and 
in 2008 included a net charge of €24.3m mainly in respect of the expensing of previously recognised tax losses. Within the total tax 
charge/(credit), a net credit of €12.7m (2008: €43.4m) is classified as exceptional tax and is reflected as such in note 13.

In previous annual reports, the Group disclosed details of a tax audit that the New Zealand Inland Revenue Department (NZIRD) 
were carrying out in APN News & Media Limited (APN) in regard to the tax treatment of certain aspects of the Masthead Licensing 
Agreement (MLA). On 20 March 2009, the NZIRD advised that it has decided to discontinue the dispute in relation to the tax treatment 
of the MLA. The decision confirms the taxation and accounting treatment adopted by both INM and APN in relation to the MLA and 
means that no additional tax is payable. The decision is final and binding on the NZIRD.
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9.	E mployees

The average number of persons employed by the Group (including executive Directors) during the year was as follows:

			   2009	 2008

Printing, publishing, online, distribution and commercial printing*		  7,117	 7,686
Radio			   1,011	 1,044
Outdoor advertising			   557	 833

					     8,685	 9,563

*	 including Education business

 
Staff costs (excluding termination payments – see note 22) are comprised of:

			   2009	 2008
			   €m	 €m

Wages and salaries			   306.8	 342.3
Social welfare costs			   11.8	 12.9
Retirement benefit costs			   21.5	 19.8
Share based payment (note 29)			   1.7	 0.9

					     341.8	 375.9

 
10.	 Segmental Reporting

Based on the internal reporting information provided, it has been determined that there are nine reportable segments as listed in the 
table below. The key performance measure that is reviewed for these nine segments is operating profit/(loss) before exceptional items. 
Exceptional items are reviewed at a Group level across different categories and appear separately from the key performance measure 
reviewed by the Chief Operating Decision Maker (CODM). Interest income and expense, share of result of associates and joint 
ventures and taxation are reviewed and considered by the CODM at a Group level only.

The Group continues to report its revenues and operating profit before exceptional items by geographical areas with a further analysis 
of the geographical areas by class of business also provided. The Group’s subsidiaries operate in four geographical areas: Ireland; 
United Kingdom; South Africa; and Australasia. The analysis by class of business is contained in the table below. Comparatives for 
2008 have been aligned to reflect the requirements of IFRS 8 and are restated on a consistent basis. They also reflect the fact that the 
Group’s Northern Ireland distribution business is now managed and operated as part of the Irish distribution business, to provide an 
all-Ireland distribution capability integral to the Group’s publishing businesses. 

	 Revenue (3rd Party)
	 2009	 2009	 2008	 2008
	 €m	 €m	 €m	 €m

Ireland – Publishing	 350.2		  414.3
Ireland – Non-publishing*	 7.3		  5.1

Ireland – Total		  357.5		  419.4
 
United Kingdom – Publishing	 122.7		  172.9

United Kingdom – Total		  122.7		  172.9
 
South Africa – Publishing	 171.6		  182.3
South Africa – Outdoor	 37.9		  30.2

South Africa – Total		  209.5		  212.5
 
Australasia – New Zealand Publishing	 183.1		  231.0
Australasia – Australian Publishing	 149.1		  168.7
Australasia – Radio	 111.2		  126.6
Australasia – Outdoor	 122.8		  142.3
Australasia – Unallocated	 –		  3.2

Australasia – Total		  566.2		  671.8

				    1,255.9	 	 1,476.6
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10.	 Segmental Reporting (continued)

Third party revenue of €319.9m (2008: €377.3m) relates to Ireland and €936.0m (2008: €1,099.3m) to the rest of world. Within 
non‑current assets (excluding deferred tax) of €1,829.9m (2008: €1,773.5m), €100.5m (2008: €116.3m) relates to assets located  
in Ireland.

	 Operating Profit/(Loss) (Before Exceptional Items)
	 2009	 2009	 2008	 2008
	 €m	 €m	 €m	 €m

Ireland – Publishing	 47.4		  78.0
Ireland – Non-publishing*	 (3.1)		  (0.9)

Ireland – Total		  44.3		  77.1
 
United Kingdom – Publishing	 (6.9)		  (1.1)

United Kingdom – Total		  (6.9)		  (1.1)
 
South Africa – Publishing	 33.7		  61.9
South Africa – Outdoor	 14.1		  10.3

South Africa – Total		  47.8		  72.2
 
Australasia – New Zealand Publishing	 36.2		  50.6
Australasia – Australian Publishing	 33.6		  48.1
Australasia – Radio	 32.0		  39.3
Australasia – Outdoor	 7.3		  18.4
Australasia – Unallocated	 (7.4)		  (0.9)

Australasia – Total		  101.7		  155.5
 
Common/Unallocated		  (9.7)		  (13.4)

Operating profit before  
	 exceptional items		  177.2		  290.3
Exceptional items (note 7)		  (145.8)		  (365.9)

Operating profit/(loss) after  
	 exceptional items		  31.4		  (75.6)
Share of results of associates  
	 and joint ventures		  9.5		  12.9
Net finance costs (including  
	 exceptional finance costs)		  (72.3)		  (98.7)

Loss before taxation		  (31.4)		  (161.4)
Taxation (charge)/credit		  (9.7)		  2.0

Loss for the year		  (41.1)		  (159.4)
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10.	 Segmental Reporting (continued)

	 Assets	 Liabilities
	 2009	 2009	 2008	 2008	 2009	 2009	 2008	 2008
	 €m	 €m	 €m	 €m	 €m	 €m	 €m	 €m

Ireland – Publishing	 139.2		  157.6		  (118.8)		  (156.8)
Ireland – Non-publishing*	 4.6		  6.2		  (8.5)		  (6.0)

Ireland – Total		  143.8		  163.8		  (127.3)		  (162.8)
 
United Kingdom – Publishing	 277.8		  333.3		  (45.9)		  (53.0)

United Kingdom – Total		  277.8		  333.3		  (45.9)		  (53.0)
 
South Africa – Publishing 	 119.4		  97.5		  (61.8)		  (58.2)
South Africa – Outdoor	 –		  96.1		  –		  (6.5)

South Africa – Total		  119.4		  193.6		  (61.8)		  (64.7)
 
Australasia – New Zealand Publishing	 630.5		  550.1		  (40.9)		  (42.0)
Australasia – Australian Publishing	 180.2		  137.8		  (4.4)		  (4.3)
Australasia – Radio	 365.3		  301.3		  (11.2)		  (11.0)
Australasia – Outdoor 	 261.1		  227.1		  (31.6)		  (34.0)

Australasia – Total		  1,437.1		  1,216.3		  (88.1)		  (91.3)
 
Associates and joint ventures		  48.1		  69.6		  –		  –
Common/Unallocated	 	 102.7		  122.9	 	 (1,260.4)		  (1,594.7)

				    2,128.9		  2,099.5		  (1,583.5)		  (1,966.5)

 
	 Capital Additions 
	 (Property, Plant, Equipment and Intangible Assets)
	 2009	 2009	 2008	 2008
	 €m	 €m	 €m	 €m

Other Segment Information**
Ireland – Publishing	 3.9		  30.2
Ireland – Non-publishing*	 0.2		  0.8

Ireland – Total		  4.1		  31.0
 
United Kingdom – Publishing	 5.3		  14.0

United Kingdom – Total		  5.3		  14.0
 
South Africa – Publishing 	 2.0		  6.4
South Africa – Outdoor	 5.7		  87.3

South Africa – Total		  7.7		  93.7
 
Australasia – Total	 11.5	 11.5	 41.7	 41.7

Common/Unallocated	 –	 –	 0.1	 0.1

				    28.6		  180.5
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10.	 Segmental Reporting (continued)

	 Depreciation	 Amortisation	 Impairment	 Total 
	 €m	 €m	 €m	 €m

2009 
Ireland – Publishing	 4.7	 1.9	 4.2	 10.8 
Ireland – Non-publishing*	 0.3	 0.1	 –	 0.4

Ireland – Total	 5.0	 2.0	 4.2	 11.2

United Kingdom – Publishing	 3.4	 1.6	 74.3	 79.3

United Kingdom – Total	 3.4	 1.6	 74.3	 79.3

South Africa – Publishing 	 1.8	 –	 –	 1.8 
South Africa – Outdoor	 0.2	 0.9	 –	 1.1

South Africa – Total	 2.0	 0.9	 –	 2.9

Australasia – Total	 20.1	 2.7	 –	 22.8

Common/Unallocated	 0.4	 –	 –	 0.4

			   30.9	 7.2	 78.5	 116.6

 
2008 
Ireland – Publishing	 4.9	 1.6	 3.9	 10.4 
Ireland – Non-publishing*	 0.1	 –	 –	 0.1

Ireland – Total	 5.0	 1.6	 3.9	 10.5

United Kingdom – Publishing	 4.2	 1.3	 184.5	 190.0

United Kingdom – Total	 4.2	 1.3	 184.5	 190.0

South Africa – Publishing 	 3.0	 –	 –	 3.0 
South Africa – Outdoor	 0.9	 1.1	 –	 2.0

South Africa – Total	 3.9	 1.1	 –	 5.0

Australasia – Total	 20.6	 2.3	 82.0	 104.9

Common/Unallocated	 0.1	 –	 –	 0.1

			   33.8	 6.3	 270.4	 310.5

*	 Ireland – Non-publishing contains the activities of the Irish Group’s directory and education businesses
**	Certain segment information is only reviewed by the CODM at a more aggregated level
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11.	 loss Dealt with in the Parent Company

Losses of €25.1m (2008: losses of €120.7m) have been dealt with in the financial statements of Independent News & Media PLC, 
whose Income Statement, as permitted by Section 148(8) of the Companies Act, 1963 is not presented in these financial statements 
and as permitted by Section 7(1A) of the Companies (Amendment) Act, 1986 is not filed with the Registrar of Companies.

 
12.	 Dividends – Approved and Paid

			   2009	 2008
			   €m	 €m

Group and Company  
Final dividend for the year ended 31 December 2008 of €nil 
	 (2007: €0.0574*) per share			   –	 75.9
 
Interim dividend for the year ended 31 December 2009 of €nil 
	 (2008: €0.0287*) per share			   –	 38.3

					     –	 114.2

*	 Adjusted for Rights Issue

 
No final dividend will be paid in respect of the year ended 31 December 2009.

 
13.	 (Loss)/Earnings Per Share

			   2009	 2008
			   €m	 €m

Loss attributable to equity holders of the parent			   (87.8)	 (164.4)
Exceptional items (note 7)			   145.8	 373.1
Net exceptional tax credit (note 8)			   (12.7)	 (43.4)
Non-controlling interest share of exceptional items (net of tax)			   0.5	 (61.3)

Profit before exceptional items 			   45.8	 104.0

Weighted average number of shares outstanding during the year  
	 (excluding treasury shares)*			   1,542,866,021	 1,313,224,824
Effect of: 
Conversion of options			   –	 207,487

Diluted number of shares*			   1,542,866,021	 1,313,432,311

Basic loss per share			   (5.7c)	 (12.5c)

Basic earnings per share before exceptional items			   3.0c	 7.9c

Diluted loss per share			   (5.7c)	 (12.5c)

Diluted earnings per share before exceptional items			   3.0c	 7.9c

*	� The average number of shares outstanding for both 2009 and 2008 have been adjusted to reflect the bonus element of the Rights 
Issue which took place in December 2009

 
Basic earnings per share is calculated by dividing the earnings attributable to ordinary shareholders by the weighted average number 
of ordinary shares outstanding during the year.

For diluted earnings per share, the weighted average number of ordinary shares outstanding is adjusted to assume conversion of all 
potential dilutive options over ordinary shares once the adjustment does not reduce a loss per share.

Basic and diluted earnings per share before exceptional items are presented in order to give a better understanding of the Group’s 
financial performance.
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14.	I ntangible Assets

		  Radio	 Transit and			    
		  Licences	 Electronic			    
	 Mastheads	 and Brands	 Systems	 Goodwill	 Software	 Total 
	 €m	 €m	 €m	 €m	 €m	 €m

2009 
Group 
Cost 
At 1 January 2009	 1,016.0	 205.2	 27.3	 352.9	 38.7	 1,640.1 
Additions	 0.9	 2.6	 –	 0.2	 4.8	 8.5 
Disposal of subsidiaries (note 27)	 –	 (15.8)	 –	 (77.9)	 –	 (93.7) 
Disposals	 –	 –	 –	 –	 (2.3)	 (2.3) 
Exchange movements	 171.1	 45.8	 6.6	 54.8	 4.5	 282.8

At 31 December 2009	 1,188.0	 237.8	 33.9	 330.0	 45.7	 1,835.4

Accumulated Amortisation and Impairment 
At 1 January 2009	 (177.4)	 (8.3)	 –	 (107.3)	 (16.6)	 (309.6) 
Disposals	 –	 –	 –	 –	 1.0	 1.0 
Disposal of subsidiaries (note 27)	 –	 1.2	 –	 –	 –	 1.2 
Amortisation*	 –	 (1.7)	 –	 –	 (5.5)	 (7.2) 
Impairment**	 (74.0)	 –	 –	 –	 (1.2)	 (75.2) 
Exchange movements	 (15.1)	 (2.0)	 –	 (17.0)	 (2.6)	 (36.7)

At 31 December 2009	 (266.5)	 (10.8)	 –	 (124.3)	 (24.9)	 (426.5)

Net Book Amount 
At 1 January 2009	 838.6	 196.9	 27.3	 245.6	 22.1	 1,330.5

At 31 December 2009	 921.5	 227.0	 33.9	 205.7	 20.8	 1,408.9

 
2008 
Group
Cost 
At 1 January 2008	 1,268.2	 232.1	 32.5	 331.8	 43.2	 1,907.8 
Additions	 0.5	 1.5	 –	 5.1	 11.4	 18.5 
Arising on acquisitions (note 28)	 20.8	 11.7	 –	 66.4	 –	 98.9 
Disposals	 –	 –	 –	 –	 (11.2)	 (11.2) 
Exchange movements	 (273.5)	 (40.1)	 (5.2)	 (50.4)	 (4.7)	 (373.9)

At 31 December 2008	 1,016.0	 205.2	 27.3	 352.9	 38.7	 1,640.1

Accumulated Amortisation and Impairment 
At 1 January 2008	 (10.2)	 (7.1)	 –	 (59.5)	 (25.6)	 (102.4) 
Disposals	 –	 –	 –	 –	 10.5	 10.5 
Amortisation*	 –	 (1.7)	 –	 –	 (4.6)	 (6.3) 
Impairment**	 (199.2)	 (1.0)	 –	 (58.5)	 –	 (258.7) 
Exchange movements	 32.0	 1.5	 –	 10.7	 3.1	 47.3

At 31 December 2008	 (177.4)	 (8.3)	 –	 (107.3)	 (16.6)	 (309.6)

Net Book Amount 
At 1 January 2008	 1,258.0	 225.0	 32.5	 272.3	 17.6	 1,805.4

At 31 December 2008	 838.6	 196.9	 27.3	 245.6	 22.1	 1,330.5

*	 Charged to cost of sales
**	Charged to other operating expenses
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14.	I ntangible Assets (continued)

Impairment testing of Cash Generating Units (CGUs) containing Goodwill or other Intangible Assets with an  
Indefinite Useful Life

The Group tests goodwill and other indefinite life intangible assets for impairment on an annual basis or whenever there is an indication 
that the intangible assets may be impaired. Goodwill and other indefinite life intangible assets have been allocated as appropriate to 
the relevant CGUs. These CGUs are the lowest level of asset for which there are separately identifiable cash flows, having carrying 
amounts of goodwill, or other intangible assets with an indefinite useful life, that are considered significant in comparison with the 
Group’s total goodwill and indefinite useful life intangible assets. The CGUs represent the lowest level at which the related goodwill and 
intangible assets are monitored for internal management purposes and are not larger than the segments determined in accordance 
with IFRS 8.

This testing involves determining the CGU’s value in use and comparing this to the carrying amount of the CGU. Where the value 
in use exceeds the carrying value of the CGU, the asset is not impaired, but where the carrying amount exceeds the value in use, 
a provision for impairment is raised to reduce the carrying amount of the CGU to its value in use. Estimates of value in use are key 
judgemental estimates in the financial statements. A number of key assumptions have been made as a basis for the impairment tests. 
In each case, these key assumptions have been made by management reflecting past experience and are consistent with relevant 
external sources of information. These are set out below:

	 Mastheads, Radio Licences,  
	 Transit and Electronic  
	 Systems and Brands	 Goodwill	 Total

2009 
Australasia (net book amount)*		  €914.4m	 €190.0m	 €1,104.4m
–	Basis of recoverable amount		  Value in use	 Value in use 
–	Discount rate applied		  12% – 14%	 12% – 14% 
–	Long term growth rate		  2% – 3%	 2% – 3% 
 
United Kingdom (net book amount)		  €168.6m	 €0.9m	 €169.5m
–	Basis of recoverable amount		  Value in use	 Value in use 
–	Discount rate applied		  11.6%	 11.6% 
–	Long term growth rate		  2.0%	 2.0% 
 
South Africa (net book amount)		  €78.0m	 –	 €78.0m
–	Basis of recoverable amount		  Value in use	 N/A 
–	Discount rate applied		  17.7%	 N/A 
–	Long term growth rate		  4.0%	 N/A 
 
Ireland (net book amount)		  €16.3m	 €14.8m	 €31.1m
–	Basis of recoverable amount		  Value in use	 Value in use 
–	Discount rate applied		  10.0%	 10.0% 
–	Long term growth rate		  3.9%	 3.9%

At 31 December 2009		  €1,177.3m	 €205.7m	 €1,383.0m

*	� The carrying value of the significant CGUs within Australasia are as follows: New Zealand Publishing €531.1m; Australian Regional 
Publishing €236.8m; and Radio €253.1m

 
The indefinite life intangibles of €1,177.3m above are included in total mastheads, radio licences, transit and electronic systems and 
brands, in the intangible assets of €1,182.4m. The remaining intangible assets included within this category, are amortising radio 
licences and brands of €5.1m. The net book amounts above are after booking impairment provisions of €75.2m (2008: €258.7m) 
which have been included in exceptional items in the Income Statement.
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14.	I ntangible Assets (continued)

Impairment testing of Cash Generating Units (CGUs) containing Goodwill or other Intangible Assets with an  
Indefinite Useful Life (continued)

	 Mastheads, Radio Licences,  
	 Transit and Electronic  
	 Systems and Brands	 Goodwill	 Total

2008 
Australasia (net book amount)		  €742.4m	 €168.8m	 €911.2m
–	Basis of recoverable amount		  Value in use	 Value in use 
–	Discount rate applied		  11% – 13%	 11% – 13% 
–	Long term growth rate		  2% – 3%	 2% – 3% 
 
United Kingdom (net book amount)		  €221.7m	 €5.6m	 €227.3m
–	Basis of recoverable amount		  Value in use	 Value in use 
–	Discount rate applied		  11.0%	 11.0% 
–	Long term growth rate		  1.9%	 1.9% 
 
South Africa (net book amount)		  €62.9m	 €61.4m	 €124.3m
–	Basis of recoverable amount		  Value in use	 Value in use 
–	Discount rate applied		  16.4%	 16.4% 
–	Long term growth rate		  3.6%	 3.6% 
 
Ireland (net book amount)		  €20.3m	 €9.8m	 €30.1m
–	Basis of recoverable amount		  Value in use	 Value in use 
–	Discount rate applied		  9.5%	 9.5% 
–	Long term growth rate		  3.9%	 3.9%

At 31 December 2008		  €1,047.3m	 €245.6m	 €1,292.9m

 
Value in Use Calculations 
Where a value in use approach is used to assess the recoverable amount of the CGU, calculations use pre-tax cash flow projections 
based on financial budgets approved by management covering a five year period. Cash flows beyond the five year period are 
extrapolated using the estimated growth rates stated above. The growth rate does not exceed the long term average growth rate for 
the country in which the CGU operates. The key assumptions used in determining the value in use are: 

	 Forecasted Cash Flows
Forecasted cash flows are based on budgeted EBITDA as adjusted for expenditure necessary to maintain the asset or CGU at its 
current standard of performance. The budgeted EBITDA results are based on the approved 2010 budget and projections for 2011  
to 2014.

	 Long-term Growth Rates
Cash flow projections beyond year five are extrapolated by applying estimated growth rates reflecting the expected average long term 
growth in GDP in the market in which the CGU operates. 

	 Discount Rates
The discount rate applied to the cash flows of each of the Group’s operations is based on the pre-tax risk adjusted Weighted Average 
Cost of Capital which is calculated based on the cost of equity and the cost of debt. 

Inputs required to calculate the cost of equity include the risk free rate and adjusted for a risk premium to reflect both the increased 
risk of investing in equities and the systematic risk of the specific Group operating CGU. In making this adjustment inputs required 
include the equity market risk premium (that is the increased return required over and above a risk free rate by an investor who is 
investing in the market as a whole), and the risk adjustment ‘beta’ applied to reflect the risk specific to the Group relative to the market 
as a whole. 

The equity market risk premium used in the calculation has been based on credit default spreads and relative volatility of the equity 
index specific to the region in which the CGU operates. The risk adjusted ‘beta’ has been based on betas of comparable companies 
in the newspaper publishing industry.

The cost of debt is calculated based on the margin over the risk free rate and is based on market rates and not specific individual 
company rates. 

Risk adjusted discount rates used for each CGU tested for impairment are set out in the table above.
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14.	I ntangible Assets (continued)

Impairment testing of Cash Generating Units (CGUs) containing Goodwill or other Intangible Assets with an  
Indefinite Useful Life (continued)

Value in Use Calculations (continued)

	 Impairments
As a result of the foregoing impairment tests, the carrying amount of certain intangible assets has been reduced to their recoverable 
amount through the recognition of an impairment provision of €75.2m (2008: €258.7m). This impairment provision arose in Mastheads 
€74.0m and in Software €1.2m. 

The amounts of the impairment loss recognised by major class of intangible asset and by geographical regions were as follows:

		  Mastheads	 Software	 Total 
		  €m	 €m	 €m

2009
United Kingdom (Publishing)		  70.1	 1.2	 71.3 
Ireland (Publishing)		  3.9	 –	 3.9

Total			  74.0	 1.2	 75.2

 
	 Mastheads/ 
	 Radio Licences 
	 and Brands	 Goodwill	 Total 
	 €m	 €m	 €m

2008
Australasia (New Zealand Publishing)		  14.4	 58.5	 72.9 
United Kingdom (Publishing)		  181.9	 –	 181.9 
Ireland (Publishing)		  3.9	 –	 3.9

Total			  200.2	 58.5	 258.7

 
This impairment provision in 2009 is a result of the deterioration in advertising and capital market conditions resulting from a 
combination of weakening in the UK and Irish economic environment as a result of the global financial crisis. 

	 Sensitivity
The Group has conducted a sensitivity analysis on the impairment test of each CGU’s carrying value. A decrease in the long term 
growth rate of 0.5% would result in a further impairment for the Group of €24.5m, an increase in the discount rate of 0.5% would 
result in a further impairment of €30.4m and a reduction of 5% in the terminal value multiples used would result in a further impairment 
of €5.0m. If management’s estimate of future profitability was adjusted by -5% per annum over the five year forecast, this would result 
in a higher impairment charge of €32.9m. 

Intangible Assets – Supplementary Non-IFRS Information 
The Balance Sheet reports the carrying value of newspaper mastheads at their acquired cost. Where these assets have been acquired 
through a business combination, cost will be the fair value allocated in acquisition accounting. The value of internally generated 
newspaper mastheads or post-acquisition revaluations are not permitted to be recognised in the Balance Sheet in accordance with 
IFRS and, as a result, no value for certain of the Group’s internally generated newspaper mastheads (e.g. the three main Irish titles, the 
Irish Independent, the Evening Herald and the Sunday Independent) is reflected in the Balance Sheet.

While impairment charges have been recorded during the period on certain of the Group’s intangible assets, the Directors are of the 
view that the Group has many other intangible assets which have substantial value that is not reflected on the Group’s Balance Sheet. 
This is because these intangible assets are carried in the Group’s Balance Sheet at either a nil value or a value which is much less 
than their recoverable amount. The Directors are of the view that if these intangible assets were allowed to be carried on the Group’s 
Balance Sheet then the Group’s intangible assets would be greater than currently reported.
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15.	 Property, Plant and Equipment

	 Land & Buildings	 Plant & Equipment 	 Vehicles	 Total 
	 €m	 €m	 €m	 €m

2009 
Group 
Cost 
At 1 January 2009	 113.2	 486.3	 3.8	 603.3 
Exchange movements	 10.7	 70.4	 0.9	 82.0 
Additions	 0.8	 18.8	 0.5	 20.1 
Disposal of subsidiaries* (note 27)	 (0.2)	 (39.0)	 (1.0)	 (40.2) 
Disposals	 (7.7)	 (15.9)	 (0.8)	 (24.4)

At 31 December 2009	 116.8	 520.6	 3.4	 640.8

Accumulated Depreciation and Impairment 
At 1 January 2009	 (22.3)	 (243.9)	 (2.2)	 (268.4) 
Disposals	 6.3	 15.5	 0.8	 22.6 
Disposal of subsidiaries* (note 27)	 0.1	 19.4	 0.6	 20.1 
Depreciation	 (2.3)	 (28.0)	 (0.6)	 (30.9) 
Impairment**	 –	 (3.3)	 –	 (3.3) 
Exchange movements	 (3.4)	 (37.5)	 (1.0)	 (41.9)

At 31 December 2009	 (21.6)	 (277.8)	 (2.4)	 (301.8)

Net Book Amount 
At 1 January 2009	 90.9	 242.4	 1.6	 334.9

At 31 December 2009	 95.2	 242.8	 1.0	 339.0

 
Certain of the Group’s bank facilities (note 24) benefit from fixed and floating charges over certain assets held by material subsidiaries, 
as defined in the Senior Bank Debt Facilities. Included in property, plant and equipment at 31 December 2009 are €129.6m of assets 
subject to such charges.
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15.	 Property, Plant and Equipment (continued)

	 Land & Buildings	 Plant & Equipment 	 Vehicles	 Total 
	 €m	 €m	 €m	 €m

2008 
Group
Cost 
At 1 January 2008	 129.5	 525.8	 4.3	 659.6 
Exchange movements	 (17.6)	 (101.5)	 (1.1)	 (120.2) 
Additions	 1.2	 48.7	 0.7	 50.6 
Arising on acquisitions*** (note 28)	 0.2	 27.8	 1.0	 29.0 
Reclassification	 3.2	 (3.2)	 –	 – 
Disposals	 (3.3)	 (11.3)	 (1.1)	 (15.7)

At 31 December 2008	 113.2	 486.3	 3.8	 603.3

Accumulated Depreciation and Impairment 
At 1 January 2008	 (22.7)	 (257.4)	 (3.0)	 (283.1) 
Disposals	 1.1	 10.5	 0.9	 12.5 
Arising on acquisitions*** (note 28)	 (0.1)	 (15.9)	 (0.5)	 (16.5) 
Depreciation	 (3.0)	 (30.2)	 (0.6)	 (33.8) 
Impairment**	 (2.2)	 (9.5)	 –	 (11.7) 
Exchange movements	 4.6	 58.6	 1.0	 64.2

At 31 December 2008	 (22.3)	 (243.9)	 (2.2)	 (268.4)

Net Book Amount 
At 1 January 2008	 106.8	 268.4	 1.3	 376.5

At 31 December 2008	 90.9	 242.4	 1.6	 334.9

*	 net €20.1m
**	� The Directors continually review the carrying value of property, plant and equipment and in 2009 wrote down €3.3m (2008: €11.7m) 

of certain plant and equipment to its recoverable amount within other operating expenses. In 2009, the impairment mainly arose 
in respect of plant and equipment in the United Kingdom, where certain assets were written down to their recoverable amount 
in relation to the business classified as “held for sale” as disclosed in note 27. In 2008, the impairment mainly arose in respect of 
land and buildings in the United Kingdom as a result of a reduction in the recoverable amount of leasehold improvements and in 
plant and equipment in Australasia relating to printing operations as a result of a combination of contracting demand and increased 
production capacity. Impairments to property, plant and equipment have been determined using the same methodology described 
in note 14

***	net €12.5m

 
(i)		� Included in plant and equipment are amounts in respect of plant and machinery and computer equipment held under finance 

leases by Group companies as follows:

			   2009	 2008
			   €m	 €m

Net Book Amount
Plant and equipment*			   32.2	 0.6

	 *	 Includes €31.9m of plant and equipment in 2009 which was subject to a sale and lease back during the year

 
(ii)	� Finance costs of €nil (2008: €1.3m) were capitalised within plant and equipment during the year. In 2008, the finance costs were 

capitalised using an interest rate of 6.2%.
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16.	I nvestments in Associates and Joint Ventures

			   2009	 2008
			   €m	 €m

Group 
At 1 January 			   69.6	 90.0
Disposals (note 27)			   (32.2)	 –
Converted to subsidiary undertakings (note 28)			   –	 (16.8)
Acquisitions (note 28)			   1.3	 5.9
Share of results			   9.5	 12.9
Impairment*			   (2.1)	 (3.4)
Reversal of previous impairment			   1.7	 –
Dividends			   (4.0)	 (4.9)
Exchange movements			   4.3	 (14.1)

At 31 December 			   48.1	 69.6

*	� The carrying amounts of certain investments in associates and joint ventures have been reduced to their recoverable amount 
through the recognition of an impairment provision of €2.1m (2008: €3.4m). The impairment provision is as a result of the 
deterioration in capital market conditions and the impact of the global financial crisis

 
	 (i)	 Carrying Value

Associates			   50.9	 62.8
Joint ventures			   (2.8)	 6.8

			   48.1	 69.6

 
	 (ii)	 Associates

	 The Group’s significant associates are listed in note 37 to the financial statements.

Cost of investment in associates			   24.3	 41.6
Share of post-acquisition results, net of dividends received		  26.6	 21.2

			   50.9	 62.8

 
Summarised financial information in respect of the Group’s associates is set out below:
			   2009	 2008
			   €m	 €m

Group 
Total gross assets			   254.4	 244.9
Total gross liabilities			   (135.0)	 (117.9)

Net assets			   119.4	 127.0

 
Group’s share of associates’ net assets (including goodwill arising on acquisition)		  50.9	 62.8

Group’s share of associates’ revenues			   74.4	 85.3

Group’s share of associates’ profits after tax			   5.5	 7.8

 
Within the summarised financial information above for 2009 are the following amounts in respect of Jagran Prakashan Limited (JPL): 
gross assets €144.4m; gross liabilities €50.1m; Group’s share of associates’ revenues €23.8m; and Group’s share of associates’ 
profits after tax €4.0m. Following the sale of 7.3% of JPL during 2009 the Group held 13.5% of JPL and continued to treat it as an 
associate as the Group continued to have significant influence and the Group Chief Executive Officer Gavin O’Reilly remains on the 
Board of Directors of JPL.

The fair value of the Group’s interests in associates which are stock exchange quoted as at 31 December 2009 was €84.4m  
(2008: €56.8m), of which JPL accounted for €83.2m (2008: €54.3m).
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16.	I nvestments in Associates and Joint Ventures (continued)

	 (iii)	 Joint Ventures

	 The Group’s significant joint ventures are listed in note 37 to the financial statements. Summarised financial information in respect 
of the Group’s share of its joint ventures is set out below:

			   2009	 2008
			   €m	 €m

Group share of:  
Income			   37.0	 42.8
Expenses (including interest and tax)			   (33.0)	 (37.7)

Profits after tax			   4.0	 5.1

Group share of: 
Current assets			   3.3	 9.8
Non-current assets			   0.8	 6.6
Current liabilities			   (7.0)	 (14.7)
Non-current liabilities			   –	 (0.4)

 
17.	A vailable-for-Sale Financial Assets

				    €m

Group
At 1 January 2008				    37.0 
Additions				    1.4 
Disposals				    (3.9) 
Fair value movement (recognised in equity)				    (3.7) 
Impairment				    (10.4) 
Exchange movements				    (3.7)

At 31 December 2008				    16.7 
Additions				    2.5 
Disposals				    (0.1) 
Fair value movement (recognised in equity)				    1.1 
Impairment				    (0.5) 
Exchange movements				    2.7

At 31 December 2009				    22.4

 
The Group has not designated any financial assets as held to maturity. The investments included above represent investments in  
listed and unlisted equity securities that offer the Group the opportunity for return through dividend income and fair value gains.  
They have no fixed maturity or coupon rate. The fair values are based on quoted market prices where available. While these 
investments are classified as available-for-sale financial assets in accordance with IFRS, it is not currently the intention of management 
to sell these assets.

Certain of the Group’s available-for-sale financial assets comprise of equity instruments that do not have a quoted market price in an 
active market and whose fair value cannot be reliably measured. Such unquoted instruments are measured at cost less provision for 
impairment where required. The carrying value of such investments amounts to €17.5m at 31 December 2009 (2008: €13.4m).

The Group follows the guidance of IAS 39 to determine when an available-for-sale financial asset is impaired. This determination 
requires significant judgment. In making this judgment, the Group evaluates, among other things, the duration and extent to which 
the fair value of an investment is less than cost. In 2009, the financial position of a number of the Group’s unquoted investments 
deteriorated arising from a continued and accelerated decline in operating performance of the investee and resulted in an aggregate 
impairment loss of €3.6m (2008: €10.4m) being recorded. Of this charge, an impairment loss of €0.5m (2008: €10.4m) was recorded 
in the Income Statement within other operating expenses. The Group also booked a further €3.1m (2008: €nil) as an impairment on 
available-for-sale financial assets by transferring this amount out of the fair value reserve and booking it as an impairment loss in the 
Income Statement.
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18.	 Derivative Financial Instruments

			   Assets	 Liabilities 
			   €m	 €m

2009 
Group 
Forward foreign exchange contracts			   0.6	 0.4 
Interest rate swaps			   –	 0.1

					     0.6	 0.5

Analysed as: 
Current			   0.6	 0.5

 
2008 
Group 
Forward foreign exchange contracts			   –	 3.4 
Interest rate swaps			   –	 2.1

					     –	 5.5

Analysed as: 
Current			   –	 5.5

 
	 Forward Foreign Exchange Contracts 

The currency derivatives above have been used to hedge certain significant future transactions and cash flows. These currency 
forward contracts have been designated as hedging instruments and, where effective as cash flow hedges, the fair value thereof is 
deferred in equity. Gains and losses in equity as at 31 December 2009 will be released to the Income Statement at various dates up to 
one year from the balance sheet date.

	 Interest Rate Swaps

Floating to fixed interest rate swap contracts have been used to protect the Group against the risk of variability in interest payments 
arising from changes in interest rates. Swap contracts outstanding at 31 December 2009, with a fair value of €0.1m, have been 
designated and are effective as cash flow hedging instruments. Gains and losses deferred in equity at 31 December 2009 will be 
released to the Income Statement at various dates up to one year from the balance sheet date.

	 Hedges of Net Investment in Foreign Operations

The Group uses loans denominated in the functional currency of the foreign entity to hedge the foreign currency exposure associated 
with its net investment in certain of its foreign operations.



83ANNUAL REPORT 2009

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

19.	I nventories

			   2009	 2008
			   €m	 €m

Group
Raw materials			   12.6	 13.1
Work in progress			   0.1	 0.2
Finished goods			   3.1	 1.6

					     15.8	 14.9

 
The amount of inventories recognised as an expense in 2009 was €127.6m (2008: €149.1m).

 
20.	T rade and Other Receivables

			   2009	 2008
			   €m	 €m

Group
Current 
Trade receivables			   175.2	 183.6
Provision for impairment of trade receivables 			   (12.7)	 (10.3)
Trade balances owed by joint ventures			   2.4	 1.9
Trade balances owed by associates			   1.2	 2.1
Prepayments and accrued income			   27.4	 32.3
Value added tax recoverable			   –	 1.0

					     193.5	 210.6

Non-Current 
Loans to joint ventures			   5.0	 5.4
Loans to associates			   2.4	 12.4
Other			   4.1	 4.0

					     11.5	 21.8

 
Loans to associates and joint ventures include a €11.2m impairment provision booked in 2009 (2008: €6.7m). The impairment 
provision is a result of the deterioration in advertising and capital market conditions.

Company 
Current  
Loans owed by subsidiary undertakings			   799.7	 732.3
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21.	T rade and Other Payables 

			   2009	 2008
			   €m	 €m

Group
Current 
Trade payables			   72.2	 94.8
Trade balances owed to joint ventures			   3.3	 3.4
Trade balances owed to associates			   0.5	 1.3
Payables for taxation and social welfare			   7.6	 11.1
Accrued liabilities			   86.3	 127.9

					     169.9	 238.5

Payables for taxation and social welfare included above are as follows: 
Income tax deducted under PAYE			   1.4	 1.0
Other income tax deducted at source			   0.6	 1.9
Pay related social insurance			   1.7	 2.2
Value added tax payable			   3.9	 6.0

					     7.6	 11.1

 
Company 
Current 
Loans owed to subsidiary undertakings			   447.7	 417.5
Payables for taxation and social welfare			   0.1	 –
Accrued liabilities			   0.3	 5.2

					     448.1	 422.7

Payables for taxation and social welfare included above are as follows: 
Income tax deducted under PAYE			   0.1	 –

 
The Group’s current income tax liability as disclosed on the Balance Sheet at 31 December 2009 was €17.9m (2008: €12.0m). 
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22.	 Provisions for Other Liabilities and Charges

		  Restructuring 	 Other 
		  Provision	 Provisions	 Total 
		  €m	 €m	 €m

Group
At 1 January 2009		  17.4	 22.8	 40.2 
Discount unwinding 		  0.4	 –	 0.4 
Income Statement charge		  29.2	 10.3	 39.5 
Utilised during year		  (30.2)	 (19.8)	 (50.0) 
Reclassification (to)/from trade and other payables		  (2.2)	 3.5	 1.3 
Exchange movements		  (0.1)	 3.6	 3.5

At 31 December 2009		  14.5	 20.4	 34.9

 
			   2009	 2008
			   €m	 €m

Analysis of total provisions:  
Non-current provisions			   6.2	 3.4
Current provisions			   28.7	 36.8

					     34.9	 40.2

 
The restructuring provision (includes onerous contracts – see note 7) incurred during the year primarily relates to the restructuring of 
operations in Ireland, United Kingdom, South Africa and Australasia and includes €11.5m (2008: €31.4m) in termination payments. 
Other provisions primarily include provision for holiday entitlements. Provisions for Other Liabilities and Charges primarily represent 
current provisions and hence the effect of discounting as reflected above is immaterial.

 
23.	A nalysis of Deferred Taxation Balances

	 Accelerated	 Retirement		  Arising on		   
	 Capital	 Benefit		  Intangible		   
	 Allowances	 Obligations	 Tax Losses	 Assets	 Other	 Total 
	 €m	 €m	 €m	 €m	 €m	 €m

Group
At 1 January 2008	 16.3	 (15.8)	 (45.1)	 235.4	 (12.0)	 178.8 
(Credit)/charge to Income Statement	 (2.4)	 (0.2)	 26.5	 (58.8)	 2.3	 (32.6) 
Arising on acquisitions (note 28)	 (0.5)	 –	 0.2	 2.3	 (0.3)	 1.7 
Recognised in other comprehensive income*	 –	 (7.0)	 –	 –	 –	 (7.0) 
Exchange movements	 (1.7)	 2.5	 4.7	 (41.3)	 1.2	 (34.6)

At 31 December 2008	 11.7	 (20.5)	 (13.7)	 137.6	 (8.8)	 106.3 
(Credit)/charge to Income Statement	 (1.0)	 –	 (1.4)	 (24.3)	 2.3	 (24.4) 
Disposal of subsidiaries (note 27)	 (0.2)	 –	 –	 (3.8)	 (0.3)	 (4.3) 
Recognised in other comprehensive income*	 –	 2.6	 –	 –	 –	 2.6 
Exchange movements	 0.5	 (0.9)	 (3.2)	 21.3	 (4.3)	 13.4

At 31 December 2009	 11.0	 (18.8)	 (18.3)	 130.8	 (11.1)	 93.6

*	 Tax effect of actuarial gains/(losses) on retirement benefits
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23.	A nalysis of Deferred Taxation Balances (continued) 

Deferred tax assets and liabilities require management judgement in determining the amounts to be recognised. In particular, 
significant judgement is used when assessing the extent to which deferred tax assets should be recognised, with consideration given 
to the timing and level of future taxable income in the relevant tax jurisdiction. The net deferred tax liability as at 31 December 2009 
was €93.6m and the Group estimates that the majority of this will be settled/recovered more than 12 months after the balance  
sheet date.

The recognition of the deferred tax asset in relation to the tax losses is supported by management’s forecasts of the future profitability 
of the relevant business units.

The above net deferred tax balance is reflected in the Balance Sheet as follows:

			   2009	 2008
			   €m	 €m

Deferred taxation liabilities			   114.8	 125.6
Deferred taxation assets			   (21.2)	 (19.3)

					     93.6	 106.3

Analysis of deferred taxation liabilities: 
Accelerated capital allowances			   14.3	 14.3
Arising on intangible assets			   130.8	 134.5
Tax losses			   (18.0)	 (12.7)
Other			   (12.3)	 (10.5)

					     114.8	 125.6

Analysis of deferred taxation assets: 
Accelerated capital allowances			   (3.3)	 (2.6)
Arising on intangible assets			   –	 3.1
Retirement benefit obligations			   (18.8)	 (20.5)
Tax losses			   (0.3)	 (1.0)
Other			   1.2	 1.7

					     (21.2)	 (19.3)

 
The Group has unrecognised deferred tax assets of €37m in respect of tax losses as at 31 December 2009 (2008: €33m).

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets against current 
tax liabilities and when the deferred income taxes relate to the same fiscal authority. Deferred income tax has not been recognised 
for withholding and other taxes that may be payable on the unremitted earnings of certain subsidiaries as the timing of the reversal 
of these temporary differences is controlled by the Group and it is probable that these temporary differences will not reverse in the 
foreseeable future.
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24.	 Borrowings

	 2009	 2009	 2009	 2008	 2008	 2008
		  Finance		  	 Finance	
	 Loans & 	 Lease		  Loans &	 Lease	
	 Overdrafts	 Liabilities	 Total	 Overdrafts	 Liabilities	 Total
	 €m	 €m	 €m	 €m	 €m	 €m

Group
Repayable as follows: 
Between one and two years	 252.6	 2.4	 255.0	 606.9	 1.6	 608.5
Between two and five years	 783.6	 30.0	 813.6	 445.0	 –	 445.0
More than five years	 1.2	 –	 1.2	 1.1	 –	 1.1

Total due after one year	 1,037.4	 32.4	 1,069.8	 1,053.0	 1.6	 1,054.6
Due within one year or on demand	 26.7	 2.3	 29.0	 335.7	 0.6	 336.3

Total borrowings	 1,064.1	 34.7	 1,098.8	 1,388.7	 2.2	 1,390.9

Split of total borrowings between: 
–	Secured	 606.3	 34.7	 641.0	 1.0	 2.2	 3.2
–	Unsecured	 457.8	 –	 457.8	 1,387.7	 –	 1,387.7

Total borrowings	 1,064.1	 34.7	 1,098.8	 1,388.7	 2.2	 1,390.9

 
The following are included in Loans and Overdrafts:

–– €605.9m drawn under the 2009 multicurrency term and revolving bank facility* repayable up to May 2014 (further details in relation 
to this facility are included under Capital Management and Currency and Interest Rate Exposure of Financial Liabilities in note 33); 
and

–– €457.7m (A$730.4m) representing syndicated bank loans repayable up to October 2012. 

	 Debt for Equity Accounting

As outlined in note 1, as part of the Group’s financial restructuring process, €123m of the outstanding principal amount plus accrued 
interest on the €200m Bonds due for repayment on 18 May 2009 were exchanged for 723.2m new Ordinary Shares representing 
46% of the then issued Share Capital. The balance of the Bondholders claim (including accrued but unpaid interest) was applied to 
underwrite a Rights Issue. The Rights Issue involved the issue of 1,844,099,165 new Ordinary Shares, the cash proceeds thereof, 
together with the application for shares under the Rights Issue by the Bondholders, which discharged the remaining outstanding 
amount of the Bond claim in full (€92m). Application of the provisions of IAS 32 resulted in the carrying value of the bond being 
transferred to equity (share capital and share premium). No gain or loss arose on the conversion.

	 Minimum Lease Payments
			   2009	 2008
			   €m	 €m

Group
Repayable as follows: 
Between one and five years			   40.7	 1.8

Total due after one year			   40.7	 1.8
Due within one year 			   5.0	 0.7

					     45.7	 2.5
Less future finance charges			   (11.0)	 (0.3)

					     34.7	 2.2

 
Finance lease liabilities above are secured over the related property, plant and equipment.
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24.	 Borrowings (continued)

	 Undrawn Facilities

The Group has various borrowing facilities available to it. The undrawn facilities available to it at the year end in respect of which all 
conditions precedent have been met at that date were as follows:

			   2009	 2008
			   €m	 €m

Expiring in less than one year			   19.2	 42.4
Expiring in more than one but less than two years			   108.2	 14.8
Expiring in more than two years			   75.9	 32.7

					     203.3	 89.9

 
	 Loans & Overdrafts
			   2009	 2008
			   €m	 €m

Company
Repayable as follows: 
Between one and two years			   –	 160.2
Between two and five years			   13.1	 –

Total borrowings (2009 secured – 2008 unsecured)			   13.1	 160.2

 
The Company borrowings are drawn under the 2009 multicurrency term and revolving bank facility* repayable up to May 2014.

*	� Certain material subsidiaries in the Group, as defined in the Senior Bank Debt Facilities, have granted fixed and floating charges 
over certain Group assets in connection with the above facility. An Intercreditor Agreement also exists in relation to this facility. 
This agreement provides that, in a liquidation situation, all intergroup debt within those companies which have signed up to the 
agreement is subordinated to the facility until such time as this debt has been discharged in full. All subsidiaries with material 
intergroup debt within the Group have signed up to this agreement, with the exception of APN News & Media Limited and any 
Group company incorporated in South Africa

 
25.	 Share Capital

			   2009	 2008
			   €m	 €m

Group and Company
Authorised: 
1,000,000,000 ordinary shares of par value €0.30 each			   –	 300.0
4,606,122,805 ordinary shares of par value €0.05 each			   230.3	 –
878,775,439 deferred shares of par value €0.25 each			   219.7	 –

					     450.0	 300.0

Issued and fully paid			   396.6	 263.6

 
The movement in the number of issued and fully paid ordinary shares was as follows:

			   2009	 2008

At the beginning of the year			   878,775,439	 830,818,650
Issue of shares to Bondholders		  	 723,200,000	 –
Rights issue of shares (incl. underwriting shares)			   1,936,304,123	 –
Exercise of share options			   –	 327,766
Issued in lieu of dividend payments			   –	 8,629,023
Issued on acquisition of subsidiary (note 28)			   –	 39,000,000

At the end of the year		  	 3,538,279,562	 878,775,439



89ANNUAL REPORT 2009

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

25.	 Share Capital (continued)

On 12 June 2009, the Company renominalised its share capital by way of the subdivision of each issued Ordinary Share into six 
Ordinary Shares of nominal value €0.05 each; the consolidation and redesignation of five of every six such shares into one Deferred 
Share of nominal value of €0.25 resulting in each existing issued Ordinary Share becoming one Ordinary Share of €0.05 and one 
Deferred Share of €0.25 and the existing authorised and unissued Ordinary Shares being sub-divided into six Ordinary Shares of  
€0.05 each. The Deferred Shares have no voting rights and they do not entitle the holder to receive any dividends or distributions.

As part of the Company’s refinancing in 2009, 723,200,000 new shares were issued to the Company’s Bondholders and the 
Company undertook a Rights Issue, where it issued 1,844,099,165 shares. The underwriters of this Rights Issue received an additional 
92,204,958 shares in the Company for underwriting the Rights Issue.

On 27 March 2008, the Company reissued 1,420,827 treasury shares as part consideration for the acquisition of The Sligo Champion. 
39,179,536 treasury shares were held as at 31 December 2009 and 31 December 2008. The Company has the right to reissue these 
shares at a later date.

 
26.	 Share Based Payment 

The Company operates the following equity-settled share option schemes which provide for options to be granted to executive 
Directors and executives as follows:

(a)	 INM Share Option Scheme 1999;
(b)	 INM Employee Share Scheme 2008; and
(c)	 INM Share Option Scheme 2009.

	 (a)	 INM Share Option Scheme 1999

	 Participants may be granted basic options and/or super options under the 1999 Scheme.

–– 	Basic options may be exercised between the third and tenth anniversary of grant, only if earnings per share growth has  
increased over a period of three years in excess of 5% compound per annum over the percentage increase in the Consumer 
Price Index; and

–– 	Super options may be exercised between the fifth and tenth anniversary of grant, only if earnings per share growth has over a 
period of five years (i) increased in excess of 10% compound per annum over the percentage increase in the Consumer Price 
Index, and (ii) increased to a greater extent than the earnings per share in respect of corresponding periods of 75% of the 
companies quoted on the Irish Stock Exchange.

	 (b)	 INM Employee Share Scheme 2008

	 Eligibility is restricted to certain employees who agree to amend the terms and conditions of their employment to provide for 
a permanent reduction in salary. No option shall be exercisable more than 10 years from the date it was granted or before the 
expiration of three years from the date it was granted. No other performance conditions attach to these options.

	 (c)	 INM Share Option Scheme 2009

	 Participants may be granted first tier options and/or second tier options under the 2009 Scheme.

	 Exercise of both the first tier options and the second tier options is related to total shareholder return on the Ordinary Shares, 
being the increase in price per Ordinary Share plus dividends paid on such Ordinary Share over a three or five year period as the 
case may be. Before a first tier option and/or a second tier option can be exercised, growth in the total shareholder return over 
any three year period in respect of first tier options, or five year period in respect of second tier options, must have increased to 
a greater extent than the median total shareholder return in respect of corresponding periods of those companies listed on the 
FTSE 350 Media Index of the London Stock Exchange (the “Media Index Companies”), in respect of 50% of each of the first tier 
and second tier options. In respect of the remaining 50% of each of the first tier and second tier options, the total shareholder 
return must have increased to a greater extent than the median total shareholder return in respect of corresponding periods of 
those Media Index Companies whose total shareholder return represents the upper quartile of the total shareholder return of the 
Media Index Companies.
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26.	 Share Based Payment (continued)

	 The number of shares over which options may be granted may not exceed 10% of the Ordinary Shares of the Company in issue. 
Details of the movements in share options outstanding during the year are as follows:

	 2009	 2008
	 Number of 	 Weighted average	 Number of	 Weighted average
	 share options	 exercise price	 share options	 exercise price

Outstanding at the beginning  
	 of the year	 65,289,725	 €1.516	 64,426,242	 €1.515
Granted during the year*	 8,904,043	 €0.189	 1,884,150	 €1.327
Forfeited/lapsed during the year**	 (5,694,703)	 €1.399	 (499,519)	 €1.336
Exercised during the year	 – 		  (521,148)	 €0.890

Outstanding at the end of the year	 68,499,065	 €1.352	 65,289,725	 €1.516

Exercisable at the end of the year	 17,137,398	 €1.392	 21,322,250	 €1.400

	 *	� Options granted during 2009 solely related to the INM Employee Share Scheme 2008 and were granted to certain employees 
who took a permanent reduction in their salary

	 **	2009 includes 2,946,586 lapsed options (2008: nil)

 
All options have been adjusted for the bonus element of the Rights Issue which took place in December 2009. The weighted 
average share price at the dates of exercise for share options exercised during 2008 was €1.30. The options outstanding at the 
end of the year have a weighted average remaining contractual life of 6.5 years (2008: 6.7 years). The options granted during the 
year had a weighted average fair value of €0.03 (2008: €0.30).

	 These fair values were calculated using the binomial option pricing model. The inputs into the model for options granted in 2009 
and 2008 were as follows:

			   2009	 2008
			   Weighted Average	 Weighted Average

Share price at date of grant (€)			   0.120	 1.327
Exercise price (€)			   0.189	 1.327
Expected volatility (%)			   43.6	 31.5
Expected life (years)			   3.0	 6.5
Risk free rate (%)			   3.8	 4.4
Expected dividend yield (%)			   0.0	 5.4

 
The Group recognised total expenses of €1.7m (2008: €0.9m) related to equity-settled share based payment transactions. 
Expected volatility is based on the weighted average historic volatility over a period equal to the weighted average expected life. 
The above mentioned options are exercisable at prices ranging from €0.189 to €2.44 per share as follows:

				    2009 
				    No. of Options

Exercisable Price Range 
Up to €0.50				    8,570,792
Between €0.50 and €1.00				    2,450,562
Between €1.00 and €1.50				    36,303,243
Between €1.50 and €2.00			   	 20,689,251
Between €2.00 and €2.44				    485,217

						      68,499,065
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27.	 Disposals and Non-Current Assets Held For Sale

	 (i)	 Subsidiary Undertakings

	 The Group sold a number of subsidiaries during 2009. The businesses sold were: Independent News & Media Outdoor (Pty) 
Limited, an outdoor business in South Africa; the online business directory, finda.co.nz, in New Zealand; and the Kurnia outdoor 
business in Malaysia.

	 Net assets disposed of were as follows:

				    2009 
				    €m

Intangible assets (note 14)				    92.5
Property, plant and equipment (note 15)				    20.1 
Inventories				    0.3
Trade and other receivables				    15.3
Trade and other payables				    (8.8)
Current taxation				    (2.2)
Deferred taxation (note 23)				    (4.3)
Non-controlling shareholders interest				    (1.0)

Book value of assets disposed				    111.9
Amounts recycled from currency translation reserve				    3.5
Loss arising on disposals				    (10.0)

Proceeds of disposals				    105.4

Satisfied by: 
Consideration received in cash				    108.2
Cash and cash equivalents disposed				    (2.8)

				    105.4

 
	 (ii)	 Associates and Joint Ventures

	 The Group sold a number of its investments in associates and joint ventures during 2009. The main disposals were: 7.3% of 
Jagran Prakashan Limited (India); and the Group’s full investment in Cashcade Limited and Verivox GmbH.

	 Net assets disposed of were as follows:

				    2009
				    €m

Investment in associates and joint ventures (note 16)				    32.2
Loans to associates and joint ventures				    2.3

Book value of assets disposed				    34.5
Amounts recycled from currency translation reserve				    5.1
Profit arising on disposals				    15.4

Proceeds of disposals				    55.0

Satisfied by: 
Consideration received in cash				    54.0
Deferred consideration 				    1.0

				    55.0

 
	 (iii)	 Non-Current Assets Held For Sale

	 The non-current assets held for sale comprise The Independent and The Independent on Sunday and related website in 
the United Kingdom which qualified to be classified as held for sale as at 31 December 2009. Items within this category at  
31 December 2009 primarily relate to trade receivables and trade payables. Subsequent to the year end, INM announced the 
disposal of the titles. See note 40 for further details.
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28.	 Business combinations

	 (i)	 Subsidiary Undertakings

	 The Group acquired no subsidiaries during 2009. During 2008 the Group acquired a number of subsidiaries which resulted in 
them all becoming 100% owned subsidiaries. The main acquisitions were: 

–– Independent News & Media Outdoor (Pty) Limited (formerly called Clear Channel Independent) (27 March) – African based 
outdoor advertising company;

–– The Sligo Champion (27 March) – Irish regional newspaper;
–– APN Finda (8 January) – Online directory business; and
–– Sell-Me-Free (16 March) – Online general classified business.

	 The Group previously held 50% interests in Independent News & Media Outdoor (Pty) Limited (INM Outdoor), APN Finda and 
Sell-Me-Free, which were equity accounted for up to their dates of acquisition. 

	 The carrying amounts of the assets and liabilities acquired, determined in accordance with IFRS before completion of the 
business combinations, together with the fair value adjustments made to those carrying values were as follows:

				    2008 
				    €m

Property, plant and equipment (note 15)				    12.8 
Inventories				    0.4 
Trade and other receivables				    10.0 
Trade and other payables				    (7.5) 
Provisions for other liabilities and charges				    (0.1) 
Current taxation				    (4.2) 
Deferred taxation				    1.6

Book value of assets acquired				    13.0 
Fair Value Adjustments 
Mastheads, radio licences, transit and electronic systems and brands (note 14)			   32.5 
Deferred taxation				    (3.3) 
Property, plant and equipment (note 15)				    (0.3)

Net assets acquired at fair values				    41.9
Conversion of associate and joint venture interests held (investment and share of profits) (note 16)		  (16.8) 
Conversion of associate and joint venture loans (within non-current trade and other receivables)		  (13.3) 
IFRS 3 revaluation reserve				    (0.1) 
Goodwill arising on acquisition (note 14)				    66.4

Consideration				    78.1

Satisfied by: 
Consideration paid in cash*				    25.3 
Cash and cash equivalents acquired on acquisition*				    (21.4) 
Shares in INM issued as consideration				    74.2

				    78.1

	 *	 Net cash outflow from acquisitions of €3.9m
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28.	 Business combinations (continued)

	 (i)	 Subsidiary Undertakings (continued)

		  Shares in INM Issued as Consideration
	 INM issued 40.4m ordinary shares with a fair value of €74.2m as part consideration for the acquisitions. The fair value of the 

shares was based on the closing price on the Irish Stock Exchange on the date of acquisition. Of these 40.4m shares, 39.0m 
were issued to Clear Channel Outdoor (CCO) to acquire the 50% interest in INM Outdoor owned by CCO. INM had owned INM 
Outdoor as a joint venture with CCO since 2001. The remaining 1.4m shares were treasury shares that were re-issued as part 
consideration for the acquisition of The Sligo Champion.

		  Recognition of Fair Value and Goodwill
	 The initial assignment of fair values to identifiable net assets acquired had been performed on a provisional basis. No subsequent 

adjustments were made to these fair values.

	 The principal factors contributing to the recognition of goodwill on the business combinations entered into by the Group was the 
profitable nature of the acquired businesses and the realisation of cost savings and synergies with existing Group entities.

		  Impact of Acquisitions
	 In 2008 the acquisitions contributed €35.7m to revenues and €11.2m to operating profit before exceptional items.

	 Had all business combinations effected during 2008 occurred at the beginning of the year, total Group revenue for the 12 months 
would have been €1,487.0m and total Group operating profit before exceptional items would have been €293.7m.

	 (ii)	 Associates

	 During 2009 the Group made an investment in Idea HQ Limited and a further investment in Imprezzeo Pty Limited. During 2008 
the Group made an investment in PT Abdi Bangsa Tbk and a further investment in Imprezzeo Pty Limited.

			   2009	 2008
			   €m	 €m

Share of net assets acquired			   0.3	 1.6
Goodwill			   1.0	 4.3

Consideration paid in cash (note 16)			   1.3	 5.9
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29.	�R econciliation of Operating Profit before Exceptional Items to Cash Generated by 
Operating Activities

			   2009	 2008
				    (restated) 
			   €m	 €m

Group
Operating profit before exceptional items			   177.2	 290.3
Depreciation/amortisation			   38.1	 40.1
Non-cash share option charge			   1.7	 0.9

Earnings Before Interest, Tax, Depreciation and Amortisation		  217.0	 331.3
Decrease/(increase) in inventories			   0.9	 (0.4)
Decrease in short term and medium term receivables			   23.5	 45.4
Decrease in short term and long term payables			   (43.9)	 (25.6)
Decrease in provisions (excluding restructuring payments)			   (9.5)	 (1.2)
Retirement benefit obligations			   (4.1)	 (6.1)

Cash generated from operations (before cash exceptional items)		  183.9	 343.4
Exceptional expenditure			   (57.0)	 (48.2)

Cash generated from operations			   126.9	 295.2
Income tax paid			   (28.6)	 (34.9)

Cash generated by operating activities			   98.3	 260.3

 
The 2008 Cash Flow Statement has been restated to show the combined effect of exchange rate changes (€31.8m) which arose on 
cash and cash equivalents held (€23.9m), and unrealised gains and losses arising from changes in foreign currency exchange rates 
(€7.9m), in the statement of cash flows, reconciling cash and cash equivalents at the beginning and the end of the year.

Within the Cash Flow Statement proceeds from issuance of ordinary shares is net of costs of issuance of €2.3m.

 
Company
Operating loss before exceptional items			   (17.1)	 (19.6)
Non-cash share option charge			   –	 0.4

Loss Before Interest, Tax, Depreciation and Amortisation			   (17.1)	 (19.2)
Decrease in short term receivables			   –	 0.5
Increase in short term payables			   15.5	 18.8

Net cash (used in)/generated by operating activities			   (1.6)	 0.1
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30.	C ash and Cash Equivalents

			   2009	 2008
			   €m	 €m

Group
Cash at bank and in hand			   22.9	 31.2
Short term deposits			   31.9	 49.5

					     54.8	 80.7

Cash and cash equivalents and bank overdrafts include the following  
	 for the purposes of the cash flow statement: 
 
Cash and cash equivalents*			   54.8	 80.7
Bank overdrafts			   (2.2)	 (9.1)

					     52.6	 71.6

*	 Net of bank overdrafts where a legal right of set-off exists

 
Company
Cash at bank and in hand			   4.2	 3.8
Short term deposits			   –	 –

					     4.2	 3.8

 
Cash and cash equivalents and bank overdrafts include the following  
	 for the purposes of the cash flow statement: 
 
Cash and cash equivalents			   4.2	 3.8
Bank overdrafts			   –	 –

					     4.2	 3.8

 
	 Significant Non-Cash Transactions

(i)	 As part of the Group’s refinancing in 2009, 723,200,000 new shares were issued to the Group’s Bondholders in settlement 
of €122.9m principal and interest outstanding on the Bonds. The remaining principal and interest, of €92.2m due to the 
Bondholders was satisfied by a Rights Issue, of which €52.1m was raised in cash with the remainder being an exchange of 
shares. The Bondholders received 92,204,958 shares in the Company for underwriting the Rights Issue (see note 1 for  
further details).

(ii)	 During the year, as part of the Group’s refinancing, €673m due under the Group’s previous loan facilities was rolled into the 
Group’s new loan facility, which was drawn down in December 2009 (see note 1 for further details).

(iii)	 During 2008 €16.5m of dividends were settled by way of scrip dividend.

(iv)	 On 27 March 2008, 39,000,000 ordinary shares were issued as consideration for the acquisition of a 50% interest in 
Independent News & Media Outdoor (Pty) Limited (formerly called Clear Channel Independent). On 27 March 2008, the 
Company reissued 1,420,827 treasury shares as part consideration for the acquisition of The Sligo Champion.
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31.	C apital Commitments

			   2009	 2008
			   €m	 €m

Group and share of joint ventures and associates  
Contracted but not provided for: 
–	Group			   27.3	 23.1
–	Associates			   4.2	 –
Authorised by Directors but not contracted for: 
–	Group			   –	 3.9

At end of year 			   31.5	 27.0

 
Capital commitments relate to property, plant and equipment, except for an amount of €20.6m (2008: €17.2m) relating to  
intangible assets.

 
32.	Op erating Lease Commitments

At the balance sheet date, the Group has outstanding commitments under non-cancellable operating leases, which fall due as follows:

			   2009	 2008
			   €m	 €m

No later than one year			   71.4	 63.6
Later than one and no later than five years			   163.1	 137.7
Later than five years			   63.4	 53.9

					     297.9	 255.2

 
The majority of lease commitments relate to the outdoor operations of APN News & Media Limited. These rental commitments relate 
to site leases and represent fixed portions of long-term rental contracts. The Directors believe that the associated future revenue 
streams will be sufficient to cover these commitments.
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33.	 Financial Risk and Capital Management

	 Capital Management

The Group’s objectives when managing capital are to safeguard the Group’s ability to continue as a going concern and to maintain an 
optimal capital structure which maximises the return to shareholders, while reducing the cost of capital. 

In order to maintain or adjust the capital structure (capital of the Group includes Equity of €545.4m and Net Debt of €1,044.0m as at 
31 December 2009), the Group may adjust the amount of dividends paid to shareholders, return capital to shareholders, issue new 
shares or buy back existing shares, increase or reduce debt or sell assets.

The Group monitors capital on the basis of the Net Debt to EBITDA* ratio, with a stated medium-term target of specifically achieving 
a Net Debt to EBITDA* ratio of below 3.0 times. Net debt consists of borrowings (as disclosed in note 24), net of cash and cash 
equivalents (as disclosed in note 30). 

*	 EBITDA comprises earnings before interest, tax, depreciation and amortisation, before exceptional items

 
The net debt to EBITDA* ratios at 31 December 2009 and 31 December 2008 were as follows:

			   2009	 2008
			   €m	 €m

Borrowings (note 24)			   1,098.8	 1,390.9
Cash and cash equivalents (note 30)			   (54.8)	 (80.7)

Net Debt			   1,044.0	 1,310.2

EBITDA* (note 29)			   217.0	 331.3

Net Debt/EBITDA* ratio 			   4.81x	 3.95x

 
As more fully outlined in note 1, during 2009 the Group has been actively pursuing strategies to both de-risk its Balance Sheet and 
to reduce debt and to provide a more appropriate long-term capital structure. This culminated in the successful completion of the 
Group’s Refinancing in late 2009, which facilitated full satisfaction of the Group’s €200m 5.75% bond maturity by a combination 
of equitisation and a Rights Issue and the securing of new Senior Bank Debt Facilities based upon a 4½ year maturity and new 
covenants, including cashflow cover, interest cover, leverage and capital expenditure covenants as calculated under the Senior Bank 
Debt Facilities. Non-compliance with financial covenants would give the relevant lenders the right to terminate facilities and demand 
early repayment of any sums drawn thereunder thus altering the maturity profile of the Group’s debt and the Group’s liquidity, unless 
an amendment or waiver is granted in advance by the lenders. Calculations for financial covenants are completed for twelve-month 
periods ending quarterly on 31 March, 30 June, 30 September and 31 December.

The new Senior Bank Debt Facilities contain a number of clauses in relation to the operations of the Group which are typical for a debt 
facility of this type, including the following: 

–– 	restrictions on the payment of dividends, buy-back of shares and to otherwise make changes to the Company’s share capital;
–– 	undertakings regarding the incurrence of further indebtedness and the granting of loans, guarantees or security interests other than 
those contemplated in the Agreement;

–– 	undertakings regarding permitted capital expenditure, permitted acquisitions, and permitted asset disposals; and
–– 	obligations to apply the proceeds from permitted asset disposals towards the repayment of debt outstanding under the Facilities.

In tandem with the Refinancing, and as part of its stated deleveraging plan, the Group also successfully completed a number of 
asset disposals in 2009, in total generating proceeds of approximately €150m. This combination of the successful conclusion and 
implementation of the Refinancing and asset disposals, together resulted in a significant reduction in the Group’s net debt position of 
approximately €350m. 

In targeting a medium-term Net Debt to EBITDA* ratio of below 3.0 times, the Group expects a recovery in EBITDA* over the next few 
years. In addition, further meaningful debt reduction will remain a priority. No final dividend will be paid in respect of the year ended  
31 December 2009. Furthermore all major capital expenditure projects across the Group have now been completed and no significant 
capital investment is required in the medium term. 

	 Financial Risk Management 

The Group’s financial risks are managed by the Group Finance Department within parameters defined formally by the Board. Group 
Treasury’s activity is reported to the Audit Committee and the Board. The main financial risks faced by the Group relate to credit, 
interest, foreign exchange translation and liquidity. The Board agrees policies for managing these risks as summarised below.

Financial instruments, including derivatives, are permitted to be used to manage financial risk arising from the Group’s operations.
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33.	 Financial Risk and Capital Management (continued)

	 Financial Risk Management (continued)

	 Credit Risk
Credit risk arises from cash and cash equivalents, derivative financial instruments, available-for-sale financial assets and trade and 
other receivables. The Board establishes the policy which Group Treasury follows in managing credit risk. Exposure is managed by 
distributing the credit risk, where possible, across banks or other institutions meeting required standards as assessed normally by 
reference to the major credit rating agencies. Deals are authorised only with banks with which dealing mandates have been agreed. 
These policies are regularly monitored to ensure credit exposure to any one financial institution is limited. Cash and cash equivalents 
and derivative financial instruments are held only with banks of an A- rating or better with the exception of cash held in South Africa 
where banks of this rating are not generally available.

The Group’s credit risk management policy in relation to trade receivables involves periodically assessing the financial reliability 
of customers, taking into account financial position, past experience and other factors. The utilisation of credit limits is regularly 
monitored. There is no concentration of credit risk with respect to trade receivables as the Group has a large number of customers, 
geographically dispersed. The maximum exposure to the top 5 receivables in any of the Group’s geographical segments does not 
exceed €8.2m and the credit quality of such debtors in each case is good based on previous payment history. Average credit terms, 
where given, range from 10 days to 45 days. The carrying amount of financial assets included in the financial statements represents 
the Group’s maximum exposure to credit risk in relation to these assets. 

Included in the Group’s trade and other receivables as at 31 December 2009, are balances of €59.4m (2008: €88.7m) which are past 
due at the reporting date but not impaired in the majority of cases. The aged analysis of these balances is as follows:

			   2009	 2008
			   €m	 €m

Less than 1 month			   35.7	 51.1
1 – 3 months			   12.1	 30.7
3 – 6 months			   8.6	 4.4
Over 6 months			   3.0	 2.5

					     59.4	 88.7

 
The impairment provision provides fully for all receivables that are past due by more than 90 days, together with any other individual 
balances where collection may be in doubt and there are no significant impairment provisions relating to any single debtor. In 
determining the recoverability of a trade receivable, the Group considers any change in the credit quality of the trade receivable, 
including any indicators for impairment (which may include evidence of financial difficulty of the customer, payment default, breach 
of contract etc.) and any collateral held, which in certain limited cases exists in the form of deposits, bank guarantees, sureties 
and agency security totalling €2.4m (2008: €2.2m). Amounts charged to the impairment provision are written off when there is no 
expectation of recovery. Subsequent recoveries of amounts previously written off are credited to the Income Statement. 

Movements in the provision for impairment of trade receivables during the year were as follows:

			   2009	 2008
			   €m	 €m

At 1 January			   10.3	 10.5
Provision for impairment recognised in year			   6.9	 6.5
Amounts recovered during the year			   (0.1)	 (0.3)
Amounts written off during the year			   (5.4) 	 (4.5)
Transfer to assets classified as held for sale			   (0.7)	 –
Exchange movements			   1.7	 (1.9)

At 31 December (note 20)			   12.7	 10.3

 
The Group’s other classes of financial assets do not contain impaired assets and are not past due. The credit quality of financial  
assets that are neither past due nor impaired can be assessed by reference to external credit ratings or to historical information  
about counterparty default rates. Based on the credit history of these other assets, it is expected that these amounts will be received 
when due.



99ANNUAL REPORT 2009

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

33.	 Financial Risk and Capital Management (continued)

	 Financial Risk Management (continued)

	 Credit Risk (continued)

Company 
There were no past due or impaired trade receivables in the Company Balance Sheet as at 31 December 2009 or 31 December 2008.

	 Liquidity Risk
Liquidity risk management implies maintaining sufficient cash and marketable securities, the availability of funding through an  
adequate amount of committed credit facilities and the ability to close out market positions. Management monitors the adequacy 
of the Group’s liquidity reserve (comprising undrawn borrowing facilities as detailed in note 24 and cash and cash equivalents as 
detailed in note 30) against rolling cash flow forecasts. In addition the Group’s liquidity risk management policy involves monitoring 
balance sheet liquidity ratios against internal requirements and maintaining debt financing plans. The influence of the global downturn 
has resulted in more restricted access to finance and credit markets are anticipated to remain tight as long as the current uncertain 
economic environment prevails.

The table below analyses the Group’s financial liabilities into relevant maturity groupings based on the remaining period to contractual 
maturity at the balance sheet date. The amounts disclosed in the table are the contractual undiscounted cash flows. 

		  <1 Year	 1 – 2 Years	 2 – 5 Years	 >5 Years	 Total 
		  €m	 €m	 €m	 €m	 €m

2009  
Group
Trade and other payables		  169.9	 –	 –	 –	 169.9 
Liabilities classified as held for sale		  14.0	 –	 –	 –	 14.0 
Borrowings (principal repayments)		  29.8	 255.7	 817.6	 1.2	 1,104.3 
Derivative financial instruments (net-settled)		  0.1	 –	 –	 –	 0.1 
Future finance charges		  40.3	 73.4	 146.6	 –	 260.3 
Other payables		  –	 4.5	 –	 –	 4.5

				    254.1	 333.6	 964.2	 1.2	 1,553.1 
Less future finance charges		  (40.3)	 (73.4)	 (146.6)	 –	 (260.3)

				    213.8	 260.2	 817.6	 1.2	 1,292.8

 
2008 
Group
Trade and other payables		  238.5	 –	 –	 –	 238.5 
Borrowings (principal repayments)		  336.3	 608.5	 445.9	 1.1	 1,391.8 
Derivative financial instruments (net-settled)		  3.0	 –	 –	 –	 3.0 
Future finance charges		  70.9	 49.4	 33.0	 –	 153.3 
Other payables		  –	 5.0	 –	 –	 5.0

				    648.7	 662.9	 478.9	 1.1	 1,791.6 
Less future finance charges		  (70.9)	 (49.4)	 (33.0)	 –	 (153.3)

				    577.8	 613.5	 445.9	 1.1	 1,638.3
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33.	 Financial Risk and Capital Management (continued)

	 Financial Risk Management (continued)

	 Liquidity Risk (continued)
		  <1 Year	 1 – 2 Years	 2 – 5 Years	 >5 Years	 Total 
		  €m	 €m	 €m	 €m	 €m

2009  
Company 
Trade and other payables		  448.1	 –	 –	 –	 448.1 
Borrowings (principal repayments)		  –	 –	 13.1	 –	 13.1 
Future finance charges		  0.7	 0.7	 1.8	 –	 3.2

				    448.8	 0.7	 14.9	 –	 464.4 
Less future finance charges		  (0.7)	 (0.7)	 (1.8)	 –	 (3.2)

				    448.1	 –	 13.1	 –	 461.2

 
2008 
Company 
Trade and other payables		  422.7	 –	 –	 –	 422.7 
Borrowings (principal repayments)		  –	 160.9	 –	 –	 160.9 
Future finance charges		  8.7	 5.8	 –	 –	 14.5

				    431.4	 166.7	 –	 –	 598.1 
Less future finance charges		  (8.7)	 (5.8)	 –	 –	 (14.5)

				    422.7	 160.9	 –	 –	 583.6

 
The Board has reviewed the Group’s forecasts and associated risks, for a period beyond one year from the date of approval of these 
financial statements. The extent of this review reflects the still-uncertain economic outlook, and the weakness in advertising revenues 
experienced during 2009. The forecasts reflect key assumptions, based on information available to the Directors at the time of 
approval of the financial statements, and include:

–– Detailed monthly forecasting by business for FY10, reflecting trends experienced up to the date of preparation; and

–– Future advertising revenues for FY11-FY14 based on regional management’s assessment of trends across individual regions and 
principal operating units.

	 Market Risk
	 (a)	 Foreign Exchange Risk

	 Foreign exchange risk arises from recognised assets and liabilities and forecast future commercial transactions that are 
denominated in a currency that is not the entity’s functional currency. Foreign exchange risk arising from forecast future 
commercial transactions is managed by the use of forward foreign exchange contracts where deemed appropriate. Foreign 
exchange transaction exposure in the Group is limited due to the fact that trading companies in the Group tend to have the 
majority of their revenues and expenses in their functional currency.

	 Foreign currency translation exposure arises from the retranslation of overseas subsidiaries’ Income Statements and Balance 
Sheets into Euro. The Group’s net assets are spread across a number of different currencies in the countries in which it operates 
which limits its translation exposure to any individual currency.
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33.	 Financial Risk and Capital Management (continued)

	 Financial Risk Management (continued)

	 Market Risk (continued)
	 (a)	 Foreign Exchange Risk (continued)

	 In certain instances, where practicable and cost effective, the Group manages translation exposure through the use of foreign 
currency borrowings to hedge the impact of exchange rate movements on the Group’s Balance Sheet. The Group uses 
forward rate contracts to mitigate the impact of exchange rate movements on the Group’s Income Statement, when the Group 
considers it economically viable to do so. Further information on the Group’s use of foreign exchange contracts is given in note 
18. Based on the net forward contracts outstanding at 31 December 2009, if the Euro had moved by 8% against Sterling, 
and if the Australian Dollar had moved by 8% against both the New Zealand Dollar and Sterling, with all other variables being 
constant, net assets and total equity would have increased by €0.9m if rates had strengthened, or reduced by €1.1m if rates had 
weakened (2008: if the Euro had moved by 10% against Sterling, and if the New Zealand Dollar had moved by 10% against the 
Australian Dollar, with all other variables being constant, net assets and total equity would have reduced by €3.0m if rates had 
strengthened, or increased by €2.9m if rates had weakened).

	 (b)	 Interest Rate Risk
	 The Group’s interest rate risk arises from long-term borrowings. Borrowings issued at variable rates expose the Group to cash 

flow interest rate risk. Borrowings issued at fixed rates expose the Group to fair value interest rate risk. Interest rate risk arising 
from the Group’s borrowings is managed by the issue of debt in a balanced portfolio which minimises the interest rate cost by 
the issue of fixed rate debt when circumstances are favourable, and also by the use of interest rate swaps when the Group 
considers this to be economically viable.

	 (c)	 Price Risk
	 The Group is not exposed to significant price risk in relation to its financial instruments, other than in respect of the Group’s 

available-for-sale financial assets (see note 17).

	 (i)	 Currency and Interest Rate Exposure of Financial Liabilities
	 The Group’s financial liabilities comprise borrowings, derivative financial instruments, trade and other payables, other non-current 

payables and any financial liabilities directly associated with non-current assets classified as held for sale.

	 Fixed Rate  
	 Financial Liabilities
			   Non-Interest		  Weighted	 Weighted 
	 Floating Rate	 Fixed Rate	 Bearing		  Average	 Average Time 
	 Financial	 Financial	 Financial		  Effective	 for which 
	 Liabilities	 Liabilities	 Liabilities	 Total	 Interest Rate	 Rate is Fixed 
	 €m	 €m	 €m	 €m	 %	 Years

Group 
At 31 December 2009
Currency: 
Euro	 569.2	 36.0	 56.3	 661.5	 25.0	 4.5 
Stg£	 1.1	 1.7	 32.2	 35.0	 4.7	 1.0 
Aus$	 191.5	 111.3	 31.5	 334.3	 6.7	 2.9 
NZ$	 162.6	 25.3	 35.0	 222.9	 5.0	 3.0 
Other	 0.1	 –	 33.9	 34.0	 –	 –

Gross financial liabilities	 924.5	 174.3	 188.9	 1,287.7	 10.2	 3.2

At 31 December 2008
Currency: 
Euro	 699.9	 198.0	 99.6	 997.5	 5.8	 0.4 
Stg£	 4.3	 2.2	 41.2	 47.7	 4.7	 2.0 
Aus$	 317.4	 –	 36.3	 353.7	 –	 – 
NZ$	 103.4	 65.7	 25.0	 194.1	 7.5	 1.0 
Other	 –	 –	 46.9	 46.9	 –	 –

Gross financial liabilities	 1,125.0	 265.9	 249.0	 1,639.9	 6.2	 0.5
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33.	 Financial Risk and Capital Management (continued)

	 Financial Risk Management (continued)

	 (i)	 Currency and Interest Rate Exposure of Financial Liabilities (continued)
	 Since the year end, the Group has entered a floating to fixed interest rate swap to fix an additional €382.5m of its floating rate 

Euro debt for a period of 3 years. 

	 Interest on floating rate securities is based on national inter-bank rates in the relevant countries. Based on the outstanding net 
floating rate debt at 31 December 2009, a change in interest rates of +/-1% with all other variables being constant would  
increase/reduce post-tax losses by €7.2m (2008: €8.7m). The fixed rate debt shown in the table includes a term loan in the 
amount of €36m drawn under the 2009 bank facility, which carries a payment in kind coupon of 25 per cent. Non-interest 
bearing financial liabilities include trade and other payables, derivative financial instruments and other non-current payables, 
which do not have predetermined dates of repayment.

		  Company
	 The Company’s financial liabilities comprise floating rate borrowings denominated in Euro and loans from subsidiary  

undertakings which are denominated in Euro and are interest free. Based on the outstanding net floating rate debt at  
31 December 2009, a change in interest rates of +/-1% with all other variables being constant would increase/reduce post-tax 
losses by €0.1m (2008: €1.4m).

	 (ii)	 Currency and Interest Rate Analysis of Financial Assets
	 The Group’s financial assets comprise available-for-sale financial assets, trade and other receivables, derivative financial 

instruments and cash and cash equivalents (including those items that are within the category non-current assets classified as 
held for sale). A currency analysis of these financial assets is set out below:

			   2009	 2008
			   €m	 €m

Group
Currency: 
Euro			   47.5	 68.3
Stg£			   34.5	 45.8
Aus$			   110.3	 83.0
NZ$			   47.3	 52.8
SAR			   40.0	 53.7
Other			   15.7	 26.2

			   295.3	 329.8

 
Included in the financial assets above are €90.3m (2008: €nil) which have been pledged as security against the Group’s 2009 
multicurrency term and revolving bank facility as disclosed in note 24.

	 Cash and cash equivalents are placed on deposit at floating rates of interest with a maturity of 75 days or less. The effective 
interest rates earned during the year on short-term bank deposits ranged from 0.2% to 6%. The Group’s other financial assets, 
including available-for-sale financial assets, trade and other receivables, non-current assets classified as held for sale, loans to 
associates and joint ventures and derivative financial instruments are generally non-interest bearing; in certain cases interest is 
charged at 1.5% per month on overdue trade receivable balances.

		  Company
	 The Company’s closing cash and cash equivalents balance is denominated in Euro. The effective interest rates earned during the 

year on short-term bank deposits ranged from 0.5% to 1.2%. All loans to subsidiary undertakings are denominated in Euro and 
are interest free.
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33.	 Financial Risk and Capital Management (continued)

	 Financial Risk Management (continued)

	 (iii)	 Currency Exposures
	 The table below shows the Group’s traded assets and liabilities (or non-structural exposures) that give rise to the net monetary 

gains and losses recognised in the Income Statement. Such exposures comprise the monetary assets and liabilities of the Group 
that are not denominated in the functional currency of the unit involved. Whilst the Group as a whole has assets and liabilities in 
multiple currencies, individual entities in the Group do not have a significant foreign exchange exposure to currencies that are not 
their functional currency. At 31 December these exposures were as follows:

	 Net foreign currency financial assets/(liabilities)
		  Stg£	 NZ$	 Euro	 Other	 Total 
		  €m	 €m	 €m	 €m	 €m

2009 
Functional currency of Group operations
Euro		  (0.8)	 0.5	 –	 0.1	 (0.2) 
Stg£		  –	 –	 0.2	 0.5	 0.7

		  (0.8)	 0.5	 0.2	 0.6	 0.5

2008 
Functional currency of Group operations
Euro		  3.2	 0.4	 –	 0.1	 3.7 
Stg£		  –	 –	 0.2	 0.1	 0.3

		  3.2	 0.4	 0.2	 0.2	 4.0

 
Net exchange gains of €0.2m (2008: losses of €0.2m) on monetary items have been recognised in the Income Statement.

	 (iv)	 Fair Values of Financial Assets and Financial Liabilities
	 The fair values of listed debt, quoted available-for-sale financial assets and derivative financial instruments are measured using 

market values. The fair values of non-listed debt are measured by discounting cash flows at prevailing interest and exchange 
rates. Unquoted available-for-sale financial assets, whose fair values cannot be reliably measured, are carried at cost less 
provision for impairment where required. The carrying value of non-interest bearing financial assets and financial liabilities and 
cash and cash equivalents approximates their fair values. The following is a comparison by category of book values and fair 
values of the Group’s and Company’s financial assets and financial liabilities as at the year end.

	 Book Value	 Fair Value
	 2009	 2008	 2009	 2008
	 €m	 €m	 €m	 €m

Group 
Financial Assets
Available-for-sale financial assets 	 22.4	 16.7	 22.4	 16.7
Derivative financial instruments 
–	cash flow hedges	 0.6	 –	 0.6	 –
Loans and receivables (non-current)	 11.5	 21.8	 11.5	 21.8
Loans and receivables (current)	 193.5	 210.6	 193.5	 210.6
Financial assets within non-current assets  
	 classified as held for sale	 12.5	 –	 12.5	 –
Cash and cash equivalents	 54.8	 80.7	 54.8	 80.7

			   295.3	 329.8	 295.3	 329.8
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33.	 Financial Risk and Capital Management (continued)

	 Financial Risk Management (continued)

	 (iv)	 Fair Values of Financial Assets and Financial Liabilities (continued)

	 Book Value	 Fair Value
	 2009	 2008	 2009	 2008
	 €m	 €m	 €m	 €m

Group 
Financial Liabilities
Borrowings 	 (1,098.8)	 (1,390.9)	 (1,098.8)	 (1,366.3)
Derivative financial instruments 
–	held for trading	 (0.4)	 (3.0)	 (0.4)	 (3.0)
–	cash flow hedges	 (0.1)	 (2.5)	 (0.1)	 (2.5)
Other payables	 (4.5)	 (5.0)	 (4.5)	 (5.0)
Trade and other payables	 (169.9)	 (238.5)	 (169.9)	 (238.5)
Financial liabilities classified as held for sale	 (14.0)	 –	 (14.0)	 –

			   (1,287.7)	 (1,639.9)	 (1,287.7)	 (1,615.3)

 
Company 
Financial Assets
Loans and receivables (current)	 799.7	 732.3	 799.7	 732.3
Cash and cash equivalents	 4.2	 3.8	 4.2	 3.8

			   803.9	 736.1	 803.9	 736.1

Financial Liabilities
Trade and other payables 	 (448.1)	 (422.7)	 (448.1)	 (422.7)
Borrowings	 (13.1)	 (160.2)	 (13.1)	 (160.2)

			   (461.2)	 (582.9)	 (461.2)	 (582.9)

 
The Group has adopted the following fair value measurement hierarchy in relation to its financial assets and financial liabilities that 
are carried in the Balance Sheet at fair value as at the year end:

–– Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;
–– Level 2: inputs, other than quoted prices included within level 1, that are observable for the asset or liability either directly  
(as prices) or indirectly (derived from prices); and

–– Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

	 The following table sets out the assets and liabilities that are measured at fair value on the Balance Sheet as at  
31 December 2009.

	 Level 1	 Level 2	 Level 3	 Total 2009 
	 €m	 €m	 €m	 €m

Group 
Financial Assets
Available-for-sale financial assets 	 4.9	 –	 –	 4.9
Derivative financial instruments 
–	cash flow hedges	 –	 0.6	 –	 0.6

			   4.9	 0.6	 –	 5.5

 
Financial Liabilities
Derivative financial instruments 
–	held for trading	 –	 (0.4)	 –	 (0.4)
–	cash flow hedges	 –	 (0.1)	 –	 (0.1)

			   –	 (0.5)	 –	 (0.5)
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33.	 Financial Risk and Capital Management (continued)

	 Financial Risk Management (continued)

	 (v)	 Foreign exchange contracts
	 Details of significant foreign exchange contracts outstanding as at 31 December were as follows:

			   2009	 2008
			   €m	 €m

Buy Australian Dollars/Sell New Zealand Dollars			   25.5	 16.7

 
The above foreign exchange contracts were entered into by the Australian operations in order to protect earnings in a foreign 
currency from adverse exchange movements.

			   2009	 2008
			   €m	 €m

Buy US Dollars/Sell New Zealand Dollars			   –	 1.7 

 
The New Zealand Print operations purchase paper in US$. In order to protect against adverse exchange rate movements the 
above foreign exchange contracts were entered into.

			   2009	 2008
			   €m	 €m

Buy Sterling Pounds/Sell Australian Dollars			   2.5	 –

 
The above foreign exchange contracts were entered into by the Group in connection with the purchase of capital equipment.

			   2009	 2008
			   €m	 €m

Buy Sterling Pounds/Sell Euro			   10.4	 15.5

 
The Irish operations purchase newsprint in Sterling. In order to protect against adverse exchange rate movements the above 
foreign exchange contracts were entered into.

	 The table below shows the contractual cash flows due under the Group’s derivative financial instruments included above which 
will be settled on a gross basis. The majority of balances are due within 1 year from the balance sheet date, thus the impact of 
discounting is not significant.

			   2009	 2008
			   €m	 €m

Forward foreign exchange contracts – cash flow hedges 
	 Inflow			   13.2	 14.7
	 Outflow			   (12.7)	 (17.0)
 
Forward foreign exchange contracts – held for trading 
	 Inflow			   25.5	 16.9
	 Outflow			   (25.8)	 (17.1)

	 During the year ended 31 December 2009, a gain of €0.6m (2008: loss of €4.5m) was recognised directly in equity, and a loss 
of €4.2m (2008: loss of €2.0m) was transferred from equity and recognised in the Income Statement within operating profit 
in relation to cash flow hedges. Losses of €4.3m (2008: gains of €12.2m) were recognised in the Income Statement within 
operating profit in relation to held for trading forward foreign exchange contracts.
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34.	C ontingent Liabilities

	 (i)	 Guarantees

	 Independent News & Media PLC has guaranteed bank advances and certain other obligations of subsidiary undertakings up to a 
maximum of €653.9m (2008: €941.4m).

	 (ii)	 Litigation

	 The Group, from time to time, is party to various legal proceedings. It is the opinion of the Directors that losses, if any, arising in 
connection with these matters will have no material adverse impact on the financial position of the Group.

 
35.	R elated Party Transactions

Group 
Transactions between the Group and its joint ventures and associates include both trade and loan transactions. Details of the Group’s 
principal joint ventures and associates are provided in note 37 to the financial statements.

Details of transactions and balances outstanding with associates and joint ventures are as follows:

			   Amounts owed by	 Amounts owed to 
	 Sale of goods	 Purchase of goods	 related parties	 related parties
	 2009	 2008	 2009	 2008	 2009	 2008	 2009	 2008
	 €m	 €m	 €m	 €m	 €m	 €m	 €m	 €m

Associates	 12.3	 11.0	 11.6	 12.1	 3.6	 14.5	 0.5	 1.3
Joint ventures	 9.3	 10.1	 28.7	 28.6	 7.4	 7.3	 3.3	 3.4

 
Interest income from associates amounted to €0.2m (2008: €0.4m) during the year.

The Group owns a 44.9% stake in PrimeLearning Group Limited, a company in which Sir Anthony O’Reilly, has a 2.5% beneficial 
interest. During the year, €65k (2008: €65k) was advanced by the Group to PrimeLearning Group Limited.

Sir Anthony O’Reilly retired from his role as Chief Executive of the Group on 7 May 2009, and is currently serving as President Emeritus 
of the Group. During the year, the Group incurred a charge of €32k (2008: €nil) relating to secretarial services provided for the office of 
President Emeritus.

During the year, as part of its refinancing negotiations with its Banks, the Ad-Hoc Committee of Bondholders and major shareholders, 
the Group paid €349k (2008: €nil) for professional adviser services for Sir Anthony O’Reilly who is the largest shareholder in the 
Company as part of his participation in those Refinancing negotiations (as is more fully described in note 1), which took place over  
a lengthy period in 2009. These adviser fees were paid to Somers & Associates, a firm in which Bernard Somers, a past Director,  
is principal.

During the year, the Group purchased €102k (2008: €100k) of consultancy services from Cansult Communications Inc., a company 
in which B Mulroney, a non-executive Director, has a beneficial interest. Cansult Communications Inc. provided political advice and 
consultancy services, particularly in relation to the global media industry. The Group’s contract with Cansult Communications Inc. was 
terminated towards the end of 2009.

Company 
Details of Directors’ remuneration are disclosed in the Remuneration Report on pages 39 to 41. Details of shares held in the Company 
by Directors and of share options granted to Directors are disclosed in the Remuneration Report on pages 42 to 43. During the year, 
the Company received €85.0m (2008: €191.4m) in dividends from its subsidiaries and paid €16.3m (2008: €18.0m) in management 
fees to its subsidiaries. The Company charged subsidiaries €0.4m (2008: €1.8m) for the surrender of tax losses during the year.  
Details of loan balances due to/from subsidiaries are provided in notes 20 and 21 and all such loans are on an interest free basis.
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35.	R elated Party Transactions (continued)

	 Key Management Personnel

Key management personnel comprises the Board of Directors which manages the business and affairs of the Company.  
The remuneration of key management personnel was as follows:

			   2009	 2008
			   €m	 €m

Short-term benefits			   3.0	 6.6
Post-retirement benefits			   0.7	 1.3
Share based payment			   0.5	 0.9
Termination payment			   2.4	 –

					     6.6	 8.8

 
36.	R etirement Benefit Obligations

	 Defined Contribution Pension Schemes

The Group operates a number of defined contribution pension schemes. Scheme assets are held in separate trustee administered 
funds. The defined contribution charge for the year was €13.5m (2008: €13.7m).

	 Defined Benefit Pension Schemes and Post-Retirement Medical Aid Scheme

The Group operates a number of defined benefit pension schemes. Scheme assets are held in separate trustee administered funds.  
In general, actuarial valuations are not available for public inspection, however, the results of valuations are available to members of the 
various schemes. The last actuarial valuation of the main defined benefit pension schemes was as at 1 January 2009. The deficit on 
the Group’s defined benefit pension schemes arises mainly in the Irish operations. The Group also has a post-retirement medical aid 
scheme. The determination of the pension cost and defined benefit obligation of the Group’s defined benefit pension schemes, and its 
post-retirement medical aid obligation, depends on the selection of certain assumptions, which include, inter alia, the discount rate, 
inflation rate, salary growth, longevity and expected return on scheme assets, all of which are key judgements. Differences arising from 
actual experience or changes in assumptions in both the defined benefit pension schemes and post-retirement medical aid scheme 
are reflected in the Statement of Comprehensive Income. 

The amounts recognised in the Balance Sheet in respect of the defined benefit pension schemes and the post-retirement medical aid 
scheme as at 31 December were as follows:

	 2009	 2008	 2007	 2006
	 €m	 €m	 €m	 €m

Defined Benefit Pension Schemes 
Present value of funded obligations	 324.2	 310.7	 331.5	 359.7
Fair value of plan assets	 (228.7)	 (190.7)	 (271.5)	 (271.9)

			   95.5	 120.0	 60.0	 87.8
Present value of unfunded obligations	 2.6	 3.4	 4.8	 4.8

Net liability in Balance Sheet	 98.1	 123.4	 64.8	 92.6

 
Post-Retirement Medical Aid Scheme
Present value of funded obligations	 –	 –	 –	 –
Fair value of plan assets	 –	 –	 –	 –

			   –	 –	 –	 –
Present value of unfunded obligations	 30.1	 25.4	 35.6	 34.3

Net liability in Balance Sheet	 30.1	 25.4	 35.6	 34.3
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36.	R etirement Benefit Obligations (continued)

	 Defined Benefit Pension Schemes and Post-Retirement Medical Aid Scheme (continued)

The combined net liability in the Balance Sheet for the Group’s defined benefit pension schemes and the Group’s post-retirement 
medical aid scheme was €128.2m (2008: €148.8m).

	 Defined benefit 	 Post-retirement 
	 pension schemes	 medical aid scheme
	 2009	 2008	 2009	 2008
	 €m	 €m	 €m	 €m

Fair Value of Plan Liabilities
At 1 January	 314.1	 336.3	 25.4	 35.6
Current service cost	 4.0	 5.2	 0.5	 0.7
(Negative)/positive past service cost	 (4.5)	 0.3	 –	 –
Interest cost	 18.2	 18.3	 2.6	 2.4
Contributions by plan participants	 2.7	 3.0	 –	 –
Actuarial losses/(gains)	 1.3	 (16.9)	 (4.0)	 (1.1)
Benefits paid	 (14.6)	 (16.0)	 (1.0)	 (0.6)
Curtailments	 –	 –	 –	 (3.2)
Exchange movements	 5.6	 (16.1)	 6.6	 (8.4)

At 31 December	 326.8	 314.1	 30.1	 25.4

 
Fair Value of Plan Assets
At 1 January	 190.7	 271.5	 –	 –
Expected return on assets	 12.8	 17.6	 –	 –
Actuarial gains/(losses)	 21.0	 (82.9)	 –	 –
Contributions by plan participants	 2.7	 3.0	 –	 –
Contributions by employer	 10.3	 10.1	 –	 –
Benefits paid	 (13.4)	 (14.6)	 –	 –
Exchange movements	 4.6	 (14.0)	 –	 –

At 31 December	 228.7	 190.7	 –	 –

Actual return on plan assets	 33.8	 (65.3)	 –	 –

 
Total net actuarial gains of €23.7m were recognised in the Statement of Comprehensive Income in 2009 (2008: losses of €64.9m). 
Cumulatively since 1 January 2004, €53.0m has been recognised as a charge in the Statement of Comprehensive Income. The assets 
of the defined benefit pension schemes include Ordinary Shares of Independent News & Media PLC with a fair value of €0.2m  
(2008: €0.3m). Pension scheme assets do not include property occupied by Group companies.
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36.	R etirement Benefit Obligations (continued)

	 Defined Benefit Pension Schemes and Post-Retirement Medical Aid Scheme (continued)

The amounts recognised in the Income Statement in the year were as follows:

	 Defined benefit 	 Post-retirement 
	 pension schemes	 medical aid scheme
	 2009	 2008	 2009	 2008
	 €m	 €m	 €m	 €m

Current service cost	 4.0	 5.2	 0.5	 0.7
(Negative)/positive past service cost	 (4.5)	 0.3	 –	 –
Interest on obligation	 18.2	 18.3	 2.6	 2.4
Expected return on plan assets	 (12.8)	 (17.6)	 –	 –
Gains on curtailments and settlements	 –	 –	 –	 (3.2)

			   4.9	 6.2	 3.1	 (0.1)

 
The total amount recognised in the Income Statement was charged as follows:

Cost of sales	 2.9	 4.6	 –	 –
Administration expenses	 1.9	 1.5	 –	 –
Distribution expenses	 0.1	 0.1	 –	 –
Other operating expenses	 –	 –	 3.1	 (0.1)

			   4.9	 6.2	 3.1	 (0.1)

 
The split of the fair value of the plan assets is as follows:

		  Defined benefit  
		  pension schemes
			   2009	 2008
			   €m	 €m

Equities			   157.9	 119.9
Bonds			   60.9	 58.8
Property/other			   9.9	 12.0

					     228.7	 190.7

 
The expected rate of return for equities has been calculated assuming that equities will outperform bonds by 3.75% per annum over 
the long term. The expected rate of return for bonds has been based on bond indices as at 31 December 2009, with due regard to 
the allocation of the schemes’ bond portfolios.
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36.	R etirement Benefit Obligations (continued)

	 Defined Benefit Pension Schemes and Post-Retirement Medical Aid Scheme (continued)

Principal actuarial assumptions for the defined benefit pension schemes are as follows (expressed as weighted averages):

			   2009	 2008

Discount rate on scheme liabilities			   6.0%	 5.8%
Expected return on plan assets			   6.7%	 6.8%
Future salary increases			   3.6%	 3.6%

An increase of 1% in the discount rate would decrease the defined benefit pension schemes’ obligation by €45m (2008: €46m).  
A decrease of 1% in the discount rate would increase the defined benefit pension schemes’ obligation by €58m (2008: €61m).

The mortality assumptions used in the Irish schemes are based on standard tables published by the Institute of Actuaries which were 
adjusted in line with Irish experience. It is assumed that younger members will live longer in retirement than those retiring now reflecting 
the expectation that mortality rates will continue to fall over time. 

The assumed life expectancy for a retired member aged 65 is 19.9 years (male) and 22.9 years (female). Life expectancy for future 
pensioners, retiring in 20 years time at age 65 is assumed to be 22.7 years (males) and 25.7 years (females).

The mortality assumptions used in the other schemes are based on local experience and are based on the advice of actuaries.

	 Defined benefit pension schemes
	 2009	 2008	 2007	 2006
	 €m	 €m	 €m	 €m

History of Experience Gains and Losses
Difference between expected and actual return  
	 on scheme assets	 21.0	 (82.9)	 (13.0)	 9.5
Experience gains and losses on scheme liabilities	 3.1	 (0.8)	 (2.0)	 (4.9)

 
Principal actuarial assumptions for the post-retirement medical aid scheme are as follows:

			   2009	 2008

Discount rate on scheme liabilities			   9.4%	 7.8%
Medical cost inflation			   8.9%	 8.0%

 
The mortality assumptions used for the post-retirement medical aid scheme were as follows: 

	 Before Retirement
Males 	 – 	 The S.A. 1985-90 table of mortality.
Females 	 – 	 The S.A. 1985-90 table of mortality rated down 3 years.

The PA (90) tables were used for post-retirement mortality rates.

An increase of 1% in medical cost inflation would increase the post-retirement medical aid Income Statement charge (current service 
cost and interest cost combined) by €0.6m in 2009. A decrease of 1% in medical cost inflation would decrease the post-retirement 
medical aid Income Statement charge (current service cost and interest cost combined) by €0.4m in 2009.

An increase of 1% in medical cost inflation would increase the post-retirement medical aid liability by €4.9m as at 31 December 2009 
(2008: €4.0m). A decrease of 1% in medical cost inflation would decrease the post-retirement medical aid liability by €4.0m as at  
31 December 2009 (2008: €3.4m).

				    Post-retirement  
				    medical aid scheme 
				    2009  
				    €m

History of Experience Gains and Losses
Experience gains and losses on scheme liabilities				    1.3

The estimated employer contributions to be paid in 2010 for the Group’s defined benefit pension schemes and the Group’s 
post‑retirement medical aid scheme are €18.3m.
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37.	 Principal Subsidiaries, Associates and Joint Ventures

				    Issued and Fully Paid  
Name	 Principal Activity	 Share Capital

	 Parent Company (as at 31 December 2009)
Independent News & Media PLC	 Holding Company	 3,538,279,562 ordinary shares  
				    of €0.05 each 
				    878,775,439 deferred shares  
				    of €0.25 each

	 Subsidiary Undertakings (as at 31 December 2009)
(Wholly owned unless otherwise stated)

	 Incorporated and operating principally in Ireland:

Independent Newspapers (Ireland) Limited	 Newspaper Publishing	 5,000,000 ordinary shares 
27-32 Talbot Street		  of €1.25 each 
Dublin 1

Independent Newspapers Marketing Limited	 Newspaper Publishing	 100 ordinary shares 
27-32 Talbot Street		  of €1.25 each 
Dublin 1		  10,000 “A” ordinary shares 
				    of €1 each 

Sunday Newspapers Limited	 Newspaper Publishing	 80,002 ordinary shares 
27-32 Talbot Street		  of €1.25 each 
Dublin 1		

Newspread Limited	 Newspaper and Magazine	 3,600 ordinary shares 
3050 Lake Drive	 Distribution	 of €1.25 each 
Citywest Business Campus 
Naas Road 
Dublin 24

Independent Communications (Ireland) Limited	 Holding Company	 5,341,333 ordinary shares 
2023 Bianconi Avenue		  of €1.25 each 
Citywest Business Campus 
Naas Road 
Dublin 24

Independent News & Media Holdings (Ireland) Limited	 Holding Company	 900 ordinary shares 
2023 Bianconi Avenue		  of €1.25 each 
Citywest Business Campus 
Naas Road 
Dublin 24		

Independent News & Media Investments Limited	 Holding Company	 1,249 ordinary shares 
2023 Bianconi Avenue		  of €1.25 each 
Citywest Business Campus 
Naas Road 
Dublin 24

Independent Communications (International) Limited	 Holding Company	 100 ordinary shares 
2023 Bianconi Avenue		  of €1.25 each 
Citywest Business Campus 
Naas Road 
Dublin 24
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37.	 Principal Subsidiaries, Associates and Joint Ventures (continued)

				    Issued and Fully Paid  
Name	 Principal Activity	 Share Capital

	 Subsidiary Undertakings (as at 31 December 2009) (continued)
(Wholly owned unless otherwise stated)

	 Incorporated and operating principally in Ireland (continued):

Independent Newspapers Management Services	 Provision of Management Services	 542,635,000 ordinary shares 
2023 Bianconi Avenue		  of €1.25 each 
Citywest Business Campus 
Naas Road 
Dublin 24

Independent Colleges Limited	 Third Level College	 950,007 ordinary shares 
60-63 Dawson Street		  of €1.00 each (74% interest) 
Dublin 2		  25,000 ordinary redeemable 
				    shares of €0.01 each 
				    (50% interest)

	 Incorporated and operating principally in the United Kingdom:

Independent News and Media Limited	 Newspaper Publishing	 35,942,899,875 ordinary shares 
2 Derry Street 		  of Stg£0.01 each 
London W8 5HF		  415,200 deferred shares  
				    of Stg£0.01 each

Independent News & Media (UK) Limited	 Holding Company	 328,900,000 ordinary shares 
2 Derry Street		  of Stg£1 each 
London W8 5HF

Belfast Telegraph Newspapers Limited	 Dormant Company	 116,877,000 ordinary shares 
2 Derry Street 		  of Stg£10 each 
London W8 5HF

	 Incorporated and operating principally in South Africa:

Independent Newspapers (Pty) Limited	 Newspaper Publishing	 100 ordinary shares 
47 Sauer Street		  of ZAR1 each 
Johannesburg

Independent News & Media (South Africa) (Pty) Limited	 Holding Company	 3,201 ordinary shares 
47 Sauer Street		  of ZAR1 each 
Johannesburg

	 Incorporated and operating principally in Belgium:

Independent News & Media Belgium SA	 Holding Company	 61,500 ordinary shares 
Avenue de Tervuren 13a		  of €1 each 
Etterbeek 
1040 Brussels
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37.	 Principal Subsidiaries, Associates and Joint Ventures (continued)

				    Issued and Fully Paid  
Name	 Principal Activity	 Share Capital

	 Subsidiary Undertakings (as at 31 December 2009) (continued)
(Wholly owned unless otherwise stated)

	 Incorporated and operating principally in Jersey:

Independent News & Media (Finance) Limited	 Finance Company	 10 ordinary shares 
8 Church Street		  of €1 each 
St. Helier 
Jersey JE4 0SG

	 Incorporated and operating principally in The Netherlands:

Abbey Communications (Netherlands) B.V.	 Holding Company	 42 ordinary shares 
Locatellikade 1		  of €453.78 each 
Parnassustoren 
1076 AZ Amsterdam

	 Incorporated and operating principally in Luxembourg:

INM Holdings Luxembourg SARL	 Holding Company	 73,399 ordinary shares 
6 rue Philippe II		  of €100 each 
L-2340 Luxembourg

	 Incorporated and operating principally in Australasia:

APN News & Media Limited	 Holding Company	 595,311,925 ordinary shares 
Level 4	 (Newspaper Publishing,	 of A$0.40 each 
100 William Street	 Radio Broadcasting and	 (32.2% interest) 
Sydney NSW 2011	 Outdoor Advertising)

APN News & Media Limited (APN) is accounted for as a subsidiary undertaking because the Group has the ability to cast the majority 
of votes at meetings of the Board of Directors of APN.

Independent News & Media Holdings Pty Limited	 Holding Company	 264,500,002 ordinary shares 
Level 11, 1 York St.		  of A$1 each 
Sydney

Independent News & Media (Australia) Limited	 Holding Company	 10,000,000 ordinary shares 
Level 11, 1 York St.		  of A$1 each 
Sydney

Independent Trustee Limited	 Holding Company	 100 ordinary shares 
46 Albert Street		  of NZ$1 each 
PO Box 32 
Auckland

News & Media NZ Limited	 Holding Company	 219,164,476 ordinary shares 
46 Albert Street		  of NZ$1 each 
PO Box 32 
Auckland
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37.	 Principal Subsidiaries, Associates and Joint Ventures (continued)

				    Issued and Fully Paid  
Name	 Principal Activity	 Share Capital

	 Associates (as at 31 December 2009)
(The Group’s interests noted below are wholly owned unless otherwise stated)

	 Incorporated and operating principally in Ireland:

Tribune Newspapers Plc	 Newspaper Publishing	 2,884,064 ordinary shares 
27-32 Talbot Street		  of €1.25 each 
Dublin 1		  (29.99% interest) 
				    70,519,027 4% redeemable  
				    preference shares of  
				    €0.32 each

	 Incorporated and operating principally in India:

Jagran Prakashan Limited	 Newspaper Publishing	 301,170,585 ordinary shares 
Jagran Building		  of INR2 each 
2 Sarvodaya Nagar		  (13.5% interest) 
Kanpur 208005

 
	 Joint Ventures (as at 31 December 2009)

(The Group’s interests noted below are wholly owned unless otherwise stated)

	 Incorporated and operating principally in Ireland:

Independent Star Limited	 Newspaper Publishing	 500 “E” ordinary shares 
Star House		  of €1.27 each 
62a Terenure Road North		  (0% interest) 
Dublin 6W		  500 “I” ordinary shares  
				    of €1.27 each 
				    5,000 preference shares  
				    of €1.27 each

 
The respective addresses are the companies’ registered offices.
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38.	C ompanies (Amendment) Act, 1986 – Guarantees

The Company has guaranteed the liabilities of certain of its Irish registered subsidiary undertakings for the purpose of Section 17 of the 
Companies (Amendment) Act, 1986, as listed below, and as a result such subsidiaries have been exempted from the filing provisions 
of Section 7, Companies (Amendment) Act, 1986.

Argus Newspapers Limited 
Champion Printing Limited 
Crespen Limited 
Gabani Limited 
Independent Colleges Limited 
Independent Communications (Ireland) Limited 
Independent Communications (International) Limited 
Independent Communications Limited 
Independent Digital Limited 
Independent Directories Limited 
Independent Newspapers (Ireland) Limited 
Independent Newspapers Marketing Limited 
Independent Newspapers Property Limited 
Independent News & Media Holdings (Ireland) Limited 
Independent News & Media Investments Limited 
INM Overseas Limited 
INM Securities (Ireland) Limited 
Internet Interaction Limited 
Newspread Limited 
Nutley Investments Limited 
Sunday Newspapers Limited 
Terenure Printers Limited 
The Drogheda Independent Company Limited 
The Kerryman Limited 
The People Newspapers Limited

 
39.	� Standards, Interpretations and Amendments to Published Standards that are not  

yet effective 

(i)	 Certain new Standards, Interpretations and Amendments to Published Standards have been published that are mandatory for 
the Group’s accounting periods beginning on or after 1 January 2010 or later periods but which the Group has not early adopted 
are as follows:

–– IFRIC 14 (Amendment), Prepayments of a Minimum Funding Requirement (effective immediately – will be applied in 2010 
Financial Statements);

–– IFRIC 17, Distributions of Non-cash Assets to Owners (effective 1 July 2009*);
–– IFRIC 18, Transfers of Assets from Customers (effective 1 July 2009*);
–– IFRIC 19, Extinguishing Financial Liabilities with Equity Instruments (effective 1 July 2010);
–– IAS 39 (Amendment) Eligible Hedged Items (effective 1 July 2009*);
–– IFRS 1 (Revised) First-time Adoption of International Financial Reporting Standards (effective 1 July 2009*);
–– IFRIC 9 and IAS 39 (Amendment) Embedded Derivatives (effective 30 June 2009*);
–– IFRS 2 Share-based Payment: Group Cash-settled Share-based Payment Transactions (effective 1 January 2010);
–– IFRS 9 Financial Instruments (effective 1 January 2013);
–– IAS 24 (Revised) Related Party Disclosures (effective 1 January 2011); and
–– IAS 32 (Amendment) Classification of Rights Issue (effective 1 February 2010).

	 *	 Annual reporting periods beginning on or after that date

 
Having carried out a preliminary review of the relevance of the above new Standards, Interpretations and Amendments to 
Published Standards, the Group believes that they will not have a material impact. However, the Group is currently assessing the 
full impact on the Group financial statements of these new Standards, Interpretations and Amendments to Published Standards. 

(ii)	 Improvements to IFRS, (effective for financial periods beginning on or after 1 January 2010). The IASB has issued the 
‘Improvements to IFRS’ standard which amends a number of standards, basis of conclusions and guidance. The improvements 
include changes in presentation, recognition and measurement plus terminology and editorial changes. The Group is currently 
considering the impact of these amendments but does not anticipate that they will have a significant impact on the Group’s 
financial statements. 
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40.	 Subsequent Events 

On 8 March 2010, INM announced it had disposed of 7.8% of Jagran Prakashan Limited (India) realising net proceeds of 
approximately €41.4m which were applied towards debt reduction.

On 25 March 2010, INM announced the disposal of The Independent and The Independent on Sunday to Independent Print Limited 
(“IPL”), a company controlled by the family of Mr. Alexander Lebedev. IPL will acquire all rights to The Independent, The Independent 
on Sunday and the related website, www.independent.co.uk (the “Titles”). The consideration payable by IPL is Stg£1. As part of the 
transaction, INM will pay IPL Stg£9.25m over the next ten months for use within the Titles, in exchange for IPL assuming all future 
trading liabilities and obligations. The operating loss before exceptional items of the Titles being disposed was Stg£12.4m for the year 
ended 31 December 2009. The Titles will continue to be printed by Trinity Mirror under a new five year contract agreed between IPL 
and Trinity Mirror and INM will continue to print certain Trinity Mirror publications in INM’s Northern Ireland production facilities under 
an adjusted print contract. Existing Independent and Independent on Sunday staff will transfer to IPL, who will continue to operate 
from the current premises in Kensington, London. INM and IPL have also entered a new commercial agreement that ensures that all of 
INM’s market-leading publications worldwide will continue to enjoy full access, in real-time, to the Titles’ award-winning editorial copy. 
The transaction is expected to complete in late April/early May 2010, subject to satisfaction of certain conditions.

 
41.	App roval of Financial Statements

The financial statements were approved by the Directors and authorised for issue on 26 April 2010.
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