Stock Exchange Announcements 

INDEPENDENT NEWS & MEDIA PLC AND PHL TO ACQUIRE INTERNET IRELAND 

Independent News & Media PLC and its associate company, Princes Holdings Limited (PHL), have agreed to acquire Internet Ireland, a leading internet service provider (ISP), web enabler and network consultancy company. This follows yesterday's announcement that Independent now controls an effective 70% stake in iTouch International - the rapidly growing mobile information service company, specialising in mobile data, WAP technology and m-commerce applications, which will be floated during this year. 

Following the acquisition of Internet Ireland, over IR£12 million ($15m) will be invested in the ISP to launch a new internet platform for the domestic Irish market - a critical market segment not served by existing competitors. The company will launch its new ISP later this month, giving Irish consumers a more cost effective means of web access, utilising the latest technological advances, enhanced functionality and unique e-commerce applications. Internet Ireland will specialise in providing Irish internet services over high-speed digital broadband networks. 

The company is based at Independent Digital's new offices at Citywest Digital Park, where employment is set to rise to 200 by the end of the 1stQ 2000. In operation since 1996, Internet Ireland was established by Barry Breslin and Michael Branagan (the original founder of Indigo) and provides internet authoring, web design, hosting and consulting services to a large and diverse corporate client base from mainly the SME sector. 

Commenting on the acquisition, Garret Doyle, Managing Director of Independent Digital - Ireland said: "This acquisition sees the wealth of quality content and significant marketing muscle married to Internet Ireland's ISP expertise, and further underpins PHL's broadband network strategy. Internet Ireland provides us with exciting opportunities to enhance both our on-line and off-line subscriber base; more critically, it allows us to interact with the fast-emerging - but, as of yet, untapped - Irish on-line audience and create new revenue streams." 

Mr. Bart Bonsall, Chief Executive Officer, PHL (trading as Irish Multichannel), said: "By leveraging the resources and expertise of Internet Ireland, PHL aims to become Ireland's first truly national broadband internet and telephony service provider competing head to head with eircom, while also offering a wide range of added-value products including interactive digital TV, internet, e-mail and e-commerce. This investment narrows the technological gap with the US, Holland and the UK, the only countries currently providing such diverse services." 

He added: "Unlike our competitors, PHL will provide these exciting products to customers in both urban and rural areas, using our high-speed broadband and narrowband wireless networks, our extensive cable network and those of Cable Management Ireland (CMI) - recently acquired by our US shareholder, Liberty Media." 
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Note for Editors: 

INDEPENDENT NEWS & MEDIA PLC: 

Independent News & Media plc. (U-INWS) is a $2bn media conglomerate, fully listed on both the Irish and London Stock Exchanges. 

Independent is a fast growing international media and communications group with significant interests in newspaper and magazine publishing, outdoor advertising, radio and electronic media. Independent has operations in Australia, New Zealand, Hong Kong, the United Kingdom, Ireland, Portugal, and South Africa. 

Independent publishes over 160 newspaper and magazine titles with weekly circulations of over 15 million copies (and a readership franchise in excess of 45 million) and has market-leading newspaper positions in all its sphere of operations. 

Last year, the Group established a new division, Independent Digital, to actively identify and exploit new media opportunities in both fixed-line and mobile telephony, internet and e-commerce. 

PRINCES HOLDINGS LTD. (trading as IRISH MULTICHANNEL): 

PHL is jointly owned by the US company, Liberty Media (formerly TCI) and Independent News & Media PLC. It operates the second largest cable/ MDS company in Ireland, providing basic and premium television services to over 230,000 customers throughout Ireland. 

Rapidly expanding its product portfolio, PHL is currently investing over IR£300 million ($400m) in its fibre-optic and wireless network backbone, and increasing its range of multi-media services to its existing customers to include the provision of both telephony and high-speed internet access. 

PHL was recently awarded both Broadband and Narrowband Wireless Local Loop Licences.
