Stock Exchange Announcements 

INDEPENDENT NEWS & MEDIA PLC 
AUSTRALIAN SUBSIDIARY COMPANY RESULTS 
FOR THE YEAR ENDED 31 DECEMBER 2001 
Net Profit of A$48.2m - a good performance in tough conditions 
APN News & Media Ltd (APN) (45% owned by Independent News & Media PLC), the largest operator in each of regional newspapers, radio broadcasting and outdoor advertising in Australasia and the leading metropolitan newspaper publisher and commercial printer in New Zealand, today announced a net profit of $48.2 million for the twelve months ended 31 December 2001. The result was marginally better than the forecast net profit included in the explanatory memorandum issued in November 2001 as part of the Wilson & Horton acquisition. While the assets and liabilities of Wilson & Horton have been consolidated in the closing balance sheet, no profits from their operations have been included in these results. 
The Directors have declared a final dividend of 8.8 cents per share, taking the full year dividend from 14.7 cents per share to 14.8 cents per share. 
Total revenue for the group was $598.7 million, down 3 per cent compared with last year, while net profit fell 5 per cent from $50.7 million to $48.2 million. APN's earnings per share were 18.0 cents compared to 19.7 cents in the previous year. The breadth of the group's geographical and operational base has provided a good buffer to the tough advertising market conditions which have affected all media companies. 
These conditions affected all divisions to varying degrees. However, regional newspaper revenues have shown a recovery in the second half, which has continued in the current year. The radio and outdoor divisions have continued to experience weak advertising market conditions, especially in comparison with the 2000 Olympic year when advertising expenditure recorded significant growth. 
The major development during the year was the acquisition in December of Wilson & Horton Limited for A$1.2 billion from Independent News & Media PLC. This was a transformative acquisition for APN and has positioned the company well for future growth. High quality assets were acquired, including The New Zealand Herald, the major metropolitan title in New Zealand, eight regional daily newspapers, and a strong commercial printing operation. The acquisition is earnings per share enhancing. 
Other highlights of the year and more recently included: 
- Important tender wins by Buspak in Sydney and Brisbane 
- Radio licence wins in Brisbane and Perth in a joint venture with DMG 
- Continued expansion in outdoor, both in Australia (Kablow and Claude Neon) and in Asia (Malaysia, Indonesia and Thailand). 
In the regional newspaper division, economic conditions improved as the second half progressed with a noticeable strengthening in local and classified revenues. While Earnings Before Interest and Tax (EBIT) fell 11% for the year, the second half showed improved performances in both revenue and profit. The division's strong focus on cost control assisted performance throughout the year. 
The broadcasting division's EBIT, encompassing operations in Australia and New Zealand, decreased by 5 per cent, reflecting a weak national advertising market in Australia. However, the division continued its strategic growth with important licences won in Brisbane and Perth, the latter following year end. The new Brisbane station (97.3FM) had a very successful debut, with strong ratings continuing in 2002. Continued emphasis on programming has led to generally more stable ratings as the year progressed. 
In outdoor, advertising conditions got much tougher in the second half, with all group companies being affected. EBIT was down 12 per cent for the year as a result. Important contract wins by Buspak (in Sydney and post year-end, in Brisbane), together with continued investment in new businesses and operations in Australia and Asia, leaves the division well positioned when advertising market conditions improve. 
Advertising bookings remain short term, therefore making advertising revenue hard to predict. However, based on the anticipated recovery in advertising in the second half, the Directors expect to achieve the forecast net profit after tax included in the Explanatory Memorandum issued as part of the Wilson & Horton acquisition last year. 
A final fully franked dividend of 8.8 cents per share has been declared and is payable on 3 May 2002. Books will close on 26 April 2002. 
Shareholders wishing to participate in the Dividend Reinvestment Plan (the current rate of discount of which is 2.5%) who have not already lodged their election must do so on or before 19 April 2002, in order to participate. Registrable transfers received by the Company up to the close of business on 26 April 2002 will be registered before entitlements to the dividend are determined. 
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APN News & Media Ltd is a broadly-based Asia-Pacific media company. It is Australasia's largest operator in regional newspapers, radio broadcasting and outdoor advertising with interests also in educational publishing and pay television. In New Zealand, the group also publishes the leading metropolitan newspaper, The New Zealand Herald, as well as leading regional and community newspapers and magazines. It also has significant printing operations.
 

APN NEWS & MEDIA LIMITED 
PRELIMINARY PROFITS ANNOUNCEMENT 
	
	A$000
	A$000
	€000
	€000

	
	31 Dec
	31 Dec
	31 Dec
	31 Dec

	
	2001
	2000
	2001
	2000

	Turnover - Continuing Operations
	
571,988
======
	
596,309
======
	
330,323
======
	
375,202
======

	
	
	
	
	

	Operating Profit - Continuing Operations
	115,956
	128,007
	66,965
	80,543

	
	
	
	
	

	Net Interest Charge
	(14,608)
_______
	(15,003)
_______
	(8,436)
_______
	(9,440)
_______

	
	
	
	
	

	Profit on Ordinary Activities before Taxation
	101,348
	113,004
	58,529
	71,103

	
	
	
	
	

	Taxation
	(26,403)
_______
	(34,318)
_______
	(15,248)
_______
	(21,593)
_______

	
	
	
	
	

	Profit on Ordinary Activities after Taxation
	74,945
	78,686
	43,281
	49,510

	
	
	
	
	

	Equity Minority Interests
	(26,776)
_______
	(27,985)
_______
	(15,463)
_______
	(17,609)
_______

	
	
	
	
	

	Profit for the Financial Year
	
48,169
======
	
50,701
======
	
27,818
======
	
31,901
======

	
	
	
	
	

	Earnings per Share (cents)
	
18.0
===
	
19.7
===
	
10.4
===
	
12.4
===


Profit & Loss Accounts translated at Average Rates 
Average Exchange Rate 2000 €1 = A$1.5893 
Average Exchange Rate 2001 €1 = A$1.7316 

 

APN NEWS & MEDIA LIMITED 
GROUP BALANCE SHEET 
	
	A$000
	A$000
	€000
	€000

	
	31 Dec
	31 Dec
	31 Dec
	31 Dec

	
	2001
	2000
	2001
	2000

	Fixed Assets
	
	
	
	

	Intangible Assets
	1,769,216
	657,235
	1,014,691
	389,565

	Tangible Assets
	311,042
	108,222
	178,391
	64,147

	Financial Assets
	69,026
________
	41,314
________
	39,588
________
	24,488
________

	
	2,149,284
________
	806,771
________
	1,232,670
________
	478,200
________

	
	
	
	
	

	Current Assets
	
	
	
	

	Stocks
	34,260
	9,747
	19,649
	5,777

	Debtors
	229,715
	203,205
	131,748
	120,447

	Cash at bank and in hand
	
58,873
________
	
43,750
________
	
33,764
________
	
25,932
________

	
	322,848
________
	256,702
________
	185,161
________
	152,156
________

	
	
	
	
	

	Creditors - amounts falling due within one year
	

(278,943)
________
	

(130,532)
________
	

(159,981)
________
	

(77,370)
________

	
	
	
	
	

	Net Current Assets
	43,905
________
	126,170
________
	25,180
________
	74,786
________

	
	
	
	
	

	
	2,193,189
________
	932,941
________
	1,257,850
________
	552,986
________

	
	
	
	
	

	Creditors - amounts falling due after more than one year
	960,434
	283,085
	550,833
	167,794

	Provisions for Liabilities and Charges
	

18,026
________
	

8,692
________
	

10,338
________
	

5,152
________

	
	978,460
________
	291,777
________
	561,171
________
	172,946
________

	
	
	
	
	

	Capital and Reserves
	
	
	
	

	Share Capital
	780,154
	220,415
	447,439
	130,647

	Capital Reserves
	100,834
	85,676
	57,831
	50,784

	Profit & Loss Account
	76,360
________
	81,528
________
	43,794
________
	48,324
________

	 
	
	
	
	

	Equity Shareholders' Funds 
	
957,348
________
	
387,619
________
	
549,064
________
	
229,755
________

	Equity Minority Interests in Subsidiaries
	

257,381
________
	

253,545
________
	

147,615
________
	

150,285
________

	
	2,193,189
________
	932,941
________
	1,257,850
________
	552,986
________


Balance Sheets translated at closing rates 
Closing Exchange Rate 2000 €1 = A$1.6871 
Closing Exchange Rate 2001 €1 = A$1.7436 
