Stock Exchange Announcements 

21st October 2003

INDEPENDENT NEWS & MEDIA PLC 
Proposed disposal of UK regional titles to Newsquest; 
Announcement by Competition Minister 

The UK Department of Trade and Industry ['DTI'] has today agreed to the unconditional transfer of the majority of Independent News & Media PLC's ['INWS.I'] regional newspaper titles in the Greater London area to Newsquest.

Due to discreet competition overlaps that were detailed in the Competition Commission's report, eight titles in the Kent division - four of which are free newspapers - based specifically around the Bromley area, have been excluded and will be disposed of separately to other interested parties. 

Mr. Gerry Sutcliffe MP, the Competition Minister, said he was as yet undecided on whether consent should be given for the transfer of two other titles in the North London division, the Hornsey Journal series and North London Weekly Herald series. 

Independent announced the sale of its Greater London regional newspaper network - which comprises five distinct operating divisions - for a total consideration of £60.0m on March 26 2003. Following that announcement, the proposed sale was referred to the Competition Commission on May 20, and the Commission subsequently sent its report and recommendations to the DTI on August 17. 

Having recommended its approval for the bulk of the transfer, the Competition Commission said that there was a possible risk that the North London titles "might cease to be viable" if they were separated from the rest of the North London division, and if they were to go out of business "such consequences would be adverse to the public interest and could be worse than those arising from a transfer to Newsquest". Mr. Sutcliffe said that he had asked his department officials to immediately discuss with Newsquest and Independent News & Media "the likely impact of a refusal to consent on the titles' viability." A meeting is being arranged as soon as possible. 

Commenting on the ruling, Ivan Fallon, chief executive of Independent News & Media UK, said:- 

"We are pleased that the Competition Minister has agreed to the transfer of the majority of our London regional titles. We have received a number of approaches separately for our Kent division, and we look forward to concluding all elements of the transaction as soon as possible." 
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